AIR POLLUTION CONTROL DISTRICT

0CT 26 2065

Edwin Steven
Valley Milk, LLC
346 East F Street
QOakdale, CA 95361

RE: Notice of Final Action - Authority to Construct
Facility Number: N-9149
Project Number: N-1151582

Dear Mr. Steven:

The Air Pollution Control Officer has issued the Authority to Construct permits to Valley
Milk, LLC for the installation of a new milk processing plant, at 4407 West Main Street in
Turlock, California. Enclosed are the Authority to Construct permits and a copy of the
notice of final action to be published approximately three days from the date of this letter.

Notice of the District's preliminary decision to issue the Authority to Construct permits
was published on September 18, 2015. The District's analysis of the proposal was also
sent to CARB on September 15, 2015. All comments received following the District’s
preliminary decision on this project were considered. A summary of the comments and
the District’'s response o each comment is included as an attachment to this notice.

Comments received by the District during the public notice period resulted in extending
the initial source testing period from 60 days to 90 days for permit units N-9149-1, N-
9149-2, and N-9149-3. These changes were minor and did not trigger additional public
notification requirements, nor did they have any impact upon the Best Available Control
Technology determination or on the amount of offsets required for project approval.

Also enclosed is an invoice for the engineering evaluation fees pursuant to District Rule

3010. Please remit the amount owed, along with a copy of the attached invoice, within 60
days.

Seved Sadredin
Executive Director/Air Pollution Contral Dificer

Rorthern Regian Central Region Main Dffice) Southern Begion
4800 Enterprise Way 1880 E. Gettyshurg Avenue 34848 Fyover Court
Modeste, A4 95356.8718 Fresne, £8 93726-0244 Bakersfield, CA 833089725
Tel: (208; B57-8400 FAX; (208! 557.64758 Tel: (559} 230-6000 FAX: (559) 230-8081 Tel: §61-392-5500 FAX: 861-382-5585
wwwe. vatleyair.omg www healthyairliving.com
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Mr. Edward Steven
Page 2

Thank you for your cooperation in this matter. If you have any questions, please contact
Mr. Nick Peirce at (209) 557-6400.

Sincerely,

grnaud Marjollet {
irector of Permit Services

AM:

Enclosures

cc:  Mike Tollstrup, CARB (w/enclosure) via email



Applicant’s Comments on draft Authority to Construct (ATC) Permits:
N-9149-1-0. N-9149-2-0 and N-9149-3-0

On October 2, 2015, the District received comments from the applicant and consultant
on the proposed draft ATC permits N-9149-1-0, N-9149-2-0 and N-9149-3-0. These
comments and the District response to each comment are given in the following section.

N-9149-1-0 and N-9149-2-0

Comment #1

For condition #11, what constitutes “Start-up”? Does it mean the first time we light a
match and fire up the boilers? Once the boilers are started plant will undergo two weeks
of testing with water. Then milk will be introduced and the plant will be operated at
different loads to confirm proper operation of the boilers. The initial testing can take 30
to 45 days before powder milk production. All this assumes that there are no
unexpected problems or equipment breakdown. We request that the source be
conducted during the first 90 days instead of 60 days.

Response #1
Condition #11 has been revised as follows:

“Source testing to measure NOx and CO emissions from this unit while fired on natural
gas shall be conducted within 90 days of initial start-up. [District Rules 2201, 4305,
4306, and 4320]"

Comment #2

For condition #16, this condition confiicts with condition #25 that requires no testing of
fuel sulfur content if using PUC quality natural gas. It should be removed and condition
#25 already stipulates that sulfur content be determined for non-PUC quality natural
gas.

Response #2

Condition #25 states “Permittee shall determine sulfur content of combusted gas
annually or shall demonstrate that the combusted gas is provided from a PUC or FERC
regulated source.” This condition provides two options to the permittee to demonstrate
compliance with the requirement of sulfur content of combusted fuel, where the first
option clearly states that the permittee could determine sulfur content of combusted gas
annually. If the permittee prefers to use the first option listed on condition #25, the
permittee shall use the sulfur content test method specified under Condition #16 1o
demonstrate compliance with the requirement of sulfur content of combusted gas.
Therefore, condition #16 will remain as itis currently written.



N-9149-3-0
Comment #1

For condition #19, request first source test be conducted within 90 days instead of 60
days. See our comments for condition #11 for Permits N-9149-1 ad N-9149-2.

Response #1

Condition #19 has been revised as follows:

“Source testing to measure PM10 emissions from the exhaust of the baghouse serving
the milk drying operation shall be conducted within 90 days of initial start-up, and
annuaily thereafter. [District Rule 2201]"

In addition, condition #21 has also been revised for the same reason. The revised
condition is as follows:

“Source testing to measure NOx and GO emissions from this unit while fired on natural
gas shall be conducted within 90 days of initial start-up. [District Rules 2201, 4305,
4306, and 4320]"

Comment #2

For condition #26, this conditions conflicts with Condition #25 that requires no testing of
fuel sulfur content if using PUC quality natural gas. it should be removed and condition
#25 already stipulates that sulfur content be

Response #2
Please see response to comment #2 of permits N-9149-1-0 and N-9149-2-0.

Comment #3

For condition #38, the plant will maintain daily production records, however, we do not
see the need for including it as a permit condition. What will the District do with this
information?

Response #3

Condition #38 specifies the recordkeeping requirement that is necessary to demonstrate
compliance with the daily emission limit requirement of District Rule 2201, section 3.16.
Link to the District Rule 2201;

http.//iwww. valleyair.org/rules/curmtrules/Rule220104 11.pdf

Page -2



San Joaquin Valley BB
AIR POLLUTION CONTROL DISTRICT HEALTHY AIR

LIVING

Facility # N-9149
VALLEY MILK LLC
346 EF ST
OAKDALE, CA 95361

AUTHORITY TO CONSTRUCT (ATC)
QUICK START GUIDE

. Pay Invoice. Please pay enclosed invoice before due date.

2. Fully Understand ATC. Make sure you understand ALL conditions in the ATC prior to
construction, modification and/or operation.

3. Follow ATC. You must construct, modify and/or operate your equipment as specified on the ATC.
Any unspecified changes may require a new ATC.

4. Notify District. You must notify the District's Compliance Department, at the telephone numbers
below, upon start-up and/or operation under the ATC. Please record the date construction or
modification commenced and the date the equipment began operation under the ATC. You may
NOT operate your equipment until you have notified the District's Compliance Department. A
startup inspection may be required prior to receiving your Permit to Operate.

9. Source Test. Schedule and perform any required source testing. See
hitp:/Awww.valleyair.org/busind/comply/source_testing.htm for source testing resources.

8. Maintain Records. Maintain all records required by ATC. Records are reviewed during every
inspection (or upon request) and must be retained for 5 years.

By operating in compliance, you are doing your part to improve air quality for all Valley residents.

For assistance, please contact District Compliance staff at
any of the telephone numbers listed below.

Seved Sadredin
Executive Director!it Pollution Control Officer

Northorn Ragion Central Regian [Main Dificel Southern Region

4800 Enterprise Way 1880 E. Bettyshurg Avenue 33948 Flyover Jourt
Modeste, G4 85356-8718 Fresno, CA 837260244 Bakersfield, CA 333089725
Tel: 209) 557-8400 FAX: (20B) 557.6475 Tel: {5561 2306000 FAX: (559 230.6061 Tai: 681-392.5500 FAX: 861-342.5585
www.valleyairorg www hesithyziriving.com
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San Joaquin Valley

AIR POLLUTION CONTROL DISTRICY

AUTHORITY TO CONSTRUCT

PERMIT NO: N-9149-1-0 ISSUANCE DATE: 10/19/2015
LEGAL OWNER OR OPERATOR: VALLEY MILK LLC
MAILING ADDRESS: 346 EF ST
QAKDALE, CA 95381
LOCATION: 4407 W MAIN ST
TURLOCK, CA

EQUIPMENT DESCRIPTION:
33.6 MMBTU/HR HURST MODEL EURO SECT. 1-800HP NATURAL GAS-FIRED BOILER (BOILER #1) WITH A POWER
FLAME MODEL NOVA ULTRA LOW-NOX BURNER

CONDITIONS

1. Noair contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102}

2. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration, [District Rule 4201]
4. The unit shall only be fired on PUC-quality natural gas, [District Rules 2201 and 4320}

5. A non-resettable, totalizing mass or volumetric fuel flow meter to measure the amount of natural gas combusted in the
unit shall be instalted, utilized and maintained. [40 CFR 60.48¢(g)(2)]

6. The exhaust stack shall vent vertically upward. The vertical exhaust flow shall not be impeded by a rain cap (flapper
okay), roof overhang, or any other obstruction. [District Rule 4102}

7. The height of the exhaust stack from the ground shall be at least 45 feet, Upon implementation of this Authority to
Construct, this condition could be removed [District Rule 4102]

8. Emissions from this unit shall not exceed any of the following limits: 5 ppmvd NOx @ 3% 02 or 0.0062 1b-
NOx/MMBtu (referenced as NO2), 0.00285 [b-SOx/MMBtu, 0,003 1b-PM10/MMBtu, 45 ppmvd CO @3% 02 or
0.033 1b-CO/MMBtuy, 13 ppmvd VOC @ 3% O2 or 0.0055 Ib-VOC/MMBtu. [District Rules 2201, 4305, 4306, and
4320]

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT {209} 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made affer an inspection to verify that the equipment has been constructed in accordance with the
approved plans. specificslions and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with alf
Risdey and Regulafions of the San Joaguin Valley Unified Air Pollution Control District, Unless construction has corimenced pursuant to Rule 2059, this
Authority to:Cogstrugt shall exgire and application shall be cancelied two years from the date of issuance. The applicant is responsible for complying wiih
alt laws, ordingice -h\d‘ regélations of all other governmental agencies which may pertain to the above eguipment.

Seyed Sadre : ecutive Lirector / APCO

=\ _;'_*'-': jjﬂ\ [er\

Arriaud Marlollet, Director bf Permit Servided

APAEAHE O IRZBIE BTN S0W  Jand lnspaction NOT Requires

Northern Regional Office « 4800 Enterprise Way ¢ Modesto, CA 95356-8718 « (209) 557-6400 » Fax (200} 557-6475
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Conditions for N-9148-1-0 (continued) Page2of 3

9. Total annual PM 0 emissions from this facility, calculated on a rolling 12-month total basis, shall not exceed 29,000
pounds, [District Rule 2201]

16, Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
teast 15 days prior to testing. [District Rule 1081]

H. Source testing to measure NOx and CO emissions from this unit shall be conducted within 90 days of initial start-up.
[Pistrict Rules 2201, 4305, 4306 and 4320]

12. Source testing to measure NOx and CO emissions from this unit shall be conducted at least once every twelve (12)
months. After demonstrating compliance on two (2) consecutive annual source tests, the unit shall be tested not less
than once every thirty-six (36) months. If the result of the 36-month source test demonstrates that the unit does not
meet the applicable emission limits, the source testing frequency shall revert to at least once every twelve (12) months.
[District Rules 4305, 4306 and 4320]

13. NOx emissions for source test purposes shall be determined using EPA Method 7E or ARB Method 100 on a ppmv
basis, or EPA Method 19 on a heat input basis. {District Rules 4303, 4306 and 4320]

14. CO emissions for source test purposes shall be determined using EPA Method 10 or ARB Method 100, [District Rules
4305, 4306 and 4320]

15. Stack gas oxygen (O2) shall be determined using EPA Method 3 or 3A or ARB Method 100. [District Rules 4305,
4306 and 4320]

16, Fuel suifur content shall be determined using EPA Method {1 or Method 15. [District Rule 4320)

I7. The source test plan shall identify which basis (ppmv or [b/MMBtu) will be used to demonstrate compliance. [District
Rules 4303, 4306 and 4320]

18. All emissions measurements shall be made with the unit operating either at conditions representative of normal
operations or conditions specified in the Permit to Operate. No determination of compliance shall be established
within two hours after a continuous period in which fuel flow to the unit is shut off for 30 minutes or fonger, or within
30 minutes after a re-ignition as defined in Section 3.0 of District Rule 4320, [District Rules 4305, 4306 and 4320]

19. For emissions source testing, the arithmetic average of three 30-consecutive-minute test runs shall apply. If two of
three runs are above an applicable limit the test cannot be used to demonstrate compliance with an applicable limit.
[District Rules 4305, 4306 and 4320}

20. The results of each source test shall be submitted to the District within 60 days thereafter. [District Rute 1081]

21. The permittee shall monitor and record the stack concentration of NOx, CO, and O2 at least once every month (in
which a source test is not performed) using a portable emission monitor that meets District specifications. Monitoring
shall not be required if the unit is not in operation, i.e. the unit need not be started solely to perform monitoring.
Monitoring shall be performed within 3 days of restarting the unit unless monitoring has been performed within the
last month, [District Rules 4305, 4306 and 4320]

22. If either the NOx or CO concentrations corrected to 3% O2, as measured by the portable analyzer, exceed the
allowable emissions concentration, the permittee shalf return the emissions to within the acceptable range as soon as
possible, but no longer than 1 hour of operation after detection. If the portable analyzer readings continue to exceed
the allowable emissions concentration after | hour of operation after detection, the permitiee shall notify the District
within the following 1 hour and conduct a certified source test within 60 days of the first exceedance. In lieu of
conducting a source test, the permittee may stipulate a violation has occurred, subject to enforcement action. The
permittec must then correct the violation, show compliance has been re-established, and resume monitoring
procedures, If the deviations are the result of a qualifying breakdown condition pursuant to Rule 1100, the permittee
may fully comply with Rule 1100 in lieu of performing the notification and testing required by this condition. [District
Rules 4305, 4306 and 4320}

CONDITIONS CONTINUE ON NEXT PAGE

FHT46-1.0 O 10 20 3 TIPM - SOW



Conditions for N-9149-1-0 {continued) Page 3of 3

23,

24,

25,

26.
27.

28,

All alternate monitoring parameter emission readings shall be taken with the unit operating either at conditions
representative of normal operations or conditions specified in the Permit to Operate. The analyzer shall be calibrated,
maintained, and operated in accordance with the manufacturer's specifications and recommendations or a protocol
approved by the APCO. Emission readings taken shali be averaged over a 15 consecutive-minute period by either
taking a cumulative 15 consecutive-minute sample reading or by taking at least five (5) readings, evenly spaced out
over the 15 consecutive-minute period. [District Rules 4305, 4306, and 4320]

The permittee shall maintain records of: (1) the date and time of NOx, CO, and O2 measurements, (2) the 02
concentration in percent and the measured NOx and CO concentrations corrected to 3% 02, (3) make and model of
exhaust gas analyzer, (4) exhaust gas analyzer calibration records, and (5) a description of any corrective action taken
to maintain the emissions within the acceptable range. [District Rules 4305, 4306 and 4320]

Permittee shall determine sulfur content of combusted gas annually or shall demonstrate that the combusted gas is
provided from a PUC or FERC regulated source, [District Rules 1081 and 4320]

Permittee shall maintain monthly records of the natural gas combusted by this unit. [40 CFR 60.48c(g)}(2)]

Permittee shall maintain records of the 12-month rolling total of PM10 emissions from this facility, in pounds, and the
records shall be updated at least monthly. [District Rule 2201]

All records shall be maintained and retained on-site for a minimum of five years, and shall be made available for
District inspection upon request. {District Rules 1070, 4305, 4306, and 4320]

FE2145-10 O 13 2016 3 1Pk - SOW
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San Joaquin Valley .
AIR POLLUTION CONTROL DISTRICT HEALTHY

A

AUTHORITY TO CONSTRUCT

PERMIT NO: N-9149-2-0 ISSUANCE DATE: 10/19/2015
LEGAL OWNER OR OPERATOR: VALLEY MILKLLC
MAILING ADDRESS: 346 EF ST
QAKDALE, CA 95361
LOCATION: 4407 W MAIN ST
TURLOCK, CA
EQUIPMENT DESCRIPTION:

33.6 MMBTU/HR HURST MODEL EURO SECT. 1-800HP NATURAL GAS-FIRED BOILER {BOILER #2) WITH A POWER
FLAME MODEL NOVA ULTRA LOW-NOX BURNER

CONDITIONS

1. No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

2. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann I or 20% opacity. [District Rule 4101]

3. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. {District Rule 4201]
4. The unit shall only be fired on PUC-quality natural gas. [District Rules 2201 and 4320]

5. A non-resettable, totalizing mass or volumetric fuel flow meter to measure the amount of natural gas combusted in the
unit shall be installed, utilized and maintained. [40 CFR 60.48¢(g)(2)]

6.  The exhaust stack shall vent vertically upward. The vertical exhaust flow shall not be impeded by a rain cap (flapper
okay), roof overhang, or any other obstruction. [District Rule 4102]

7. The height of the exhaust stack from the ground shall be at least 45 feet. Upon implementation of this Authority to
Construct, this condition could be removed [District Rule 4102]

8. Emissions from this unit shall not exceed any of the following limits: 5 ppmvd NOx @ 3% 02 or 0.0062 ib-
NOx/MMBtu (referenced as NO2), 0.00285 [b-SOx/MMBtu, 0.003 1b-PM10/MMBtu, 45 ppmvd CO @ 3% O2 or
0.033 1b-CO/MMBtu, 13 ppmvd VOC @ 3% 02 or 0.0055 1b-VOC/MMBtu, {District Rules 2201, 4305, 4306, and
4320]

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT, Tnis is NOT a PERMIT TO OPERATE,
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructad in accordance with the
approved plans, specifications and conditicns of this Authority to Construct, and to determine if the equipment can be aperated in compliance with all
Rules and Regulations of the San Joaguin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shali expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and wegutations of alf other governmental agencies which may pertain to the above equipment.

itive Ditector / APCO

Amaud Marjoliet Director of Germit S_ar_vica’_ 11

N-9148-2-0 Oct 192305 TVIFH.. SOW  Jolnlinspeciyin NOT Requitedl

Northern Regional Gffice « 4800 Enterprise Way « Modesto, CA 95356-8718 » (209) 557-6400 » Fax (209) 557-6475
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Conditions for N-8149-2-0 (continued) Page20f3

9. Total annual PM 0 emissions from this facility, calculated on a rolling 12-month total basis, shall not exceed 29,000
pounds. [District Rule 2201]

10. Source testing shall be conducted using the methods and procedures approved by the District. The Distriet must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081]

1t. Source testing to measure NOx and CO emissicns from this unit shall be conducted within 90 days of initial start-up,
[District Rules 2201, 43035, 4306 and 4320]

12. Source testing to measure NOx and CO emissions from this unit shall be conducted at least once every twelve (12)
months. After demonstrating compliance on two (2) consecutive annual source tests, the unit shall be tested not less
than once every thirty-six (36) months. If the result of the 36-month source test demonstrates that the unit does not
meet the applicable emission limits, the source testing frequency shall revert to at least once every twelve {(12) months.
[District Rules 4305, 4306 and 4320]

13. NOx emissions for source test purposes shall be determined using EPA Method 7E or ARB Method 100 on a ppmv
basis, or EPA Method 19 on a heat input basis. [District Rules 4305, 4306 and 4320]

4. CO emissions for source test purposes shall be determined using EPA Method 10 or ARB Method 100, {District Rules
4305, 4306 and 4320]

15, Stack gas oxygen (O2) shall be determined using EPA Method 3 or 3A or ARB Method 100, [District Rules 4305,
4306 and 4320]

16. Fuel sulfur content shall be determined using EPA Method 11 or Method 15. [District Rule 4320]

I7. The source test plan shall identify which basis (ppmv or Ib/MMBtu) will be used to demonstrate compliance, [District
Rules 4305, 4306 and 4320]

18. All emissions measurements shall be made with the unit operating cither at conditions representative of normal
- operations or conditions specified in the Permit to Operate. No determination of compliance shall be established
within two hours after a continuous period in which fuel flow to the unit is shut off for 30 minutes or longer, or within
30 minutes after a re-ignition as defined in Section 3.0 of District Rule 4320. [District Rules 4305, 4306 and 4320]

19. For emissions source testing, the arithmetic average of three 30-consecutive-minute test runs shall apply. If two of
three runs are above an applicable limit the test cannot be used to demonstrate compliance with an applicable limit,
{District Rules 4305, 4306 and 4320]

20. The results of each source test shall be submitied to the District within 60 days thereafter, [District Rule 108 1]

21. The permittee shall monitor and record the stack concentration of NOx, CO, and O2 at least once every month (in
which a source test is not performed) using a portable emission monitor that meets District specifications. Monitoring
shall net be required if the unit is not in operation, i.¢. the unit need not be started solely 1o perform monitoring.
Monitoring shall be performed within 5 days of restarting the unit unless monitoring has been performed within the
last month. [District Rules 4305, 4306 and 4320]

22. If either the NOx or CO concentrations corrected to 3% O2, as measured by the portable analyzer, exceed the
allowable emissions concentration, the permittee shail return the emissions to within the acceptable range as soon as
possible, but no longer than 1 hour of operation after detection. If the portable analyzer readings continue to exceed
the allowable emissions concentration after 1 hour of operation after detection, the permittee shall notify the District
within the following 1 hour and conduct a certified source test within 60 days of the first exceedance. In lieu of
conducting a source test, the permittee may stipulate a violation has occurred, subject to enforcement action. The
permittee must then correct the violation, show compliance has been re-established, and resume monitoring
procedures. If the deviations are the result of a qualifying breakdown condition pursuant to Rule 1100, the permittee
may fully comply with Rule 1100 in licu of performing the notification and testing required by this condition, [District
Rules 4305, 4306 and 4320]

CONDITIONS CONTINUE ON NEXT PAGE

NOHRZ0 Qut 107010 FUIRME . SOW



Conditions for N-9149-2-0 {continued) Page 30of 3

23,

24,

25.

26,
27.

28,

All alternate monitoring parameter emission readings shall be taken with the unit operating either at conditions
representative of normal operations or conditions specified in the Permit to Operate. The analyzer shall be calibrated,
maintained, and operated in accordance with the manufacturer's specifications and recommendations or a protocol
approved by the APCO. Emission readings taken shall be averaged over a 15 consecutive-minute period by either
taking a cumulative 15 consecutive-minute sample reading or by taking at least five (5) readings, evenly spaced out
over the 15 consecutive-minute period. [District Rules 4305, 4306, and 4320]

The permittee shall maintain records of: (1) the date and time of NOx, CO, and O2 measurements, (2) the 02
concentration in percent and the measured NOx and CO concentrations corrected to 3% 02, (3) make and mode! of
exhaust gas analyzer, (4) exhaust gas analyzer calibration records, and (5) a description of any corrective action taken
to maintain the emissions within the aceeptable range. [District Rules 4305, 4306 and 4320]

Permittee shall determine sulfur content of combusted gas annually or shall demonstrate that the combusted gas is
provided from a PUC or FERC regulated source. [District Rules 1081 and 4320]

Permittee shai{ maintain monthly records of the natural gas combusted by this unit, [40 CFR 60.48c(g)(23]

Permittee shall maintain records of the 12-month rolling total of PM10 emissions from this facility, in pounds, and the
records shall be updated at teast monthly. [District Rule 2201]

All records shall be maintained and retained on-site for a minimum of five years, and shall be made available for
District inspection upon request. [District Rules 1070, 4305, 4306, and 4320]

ReGICR 20 Oxi 19 2015 3 1IPM .. SOW



San Joaquin Valley
AIR POLLUTION CONTROL BISTRICY

AUTHORITY TO CONSTRUCT

PERMIT NO: N-9149-3-0 ISSUANCE DATE: 10/19/2015
LEGAL OWNER OR OPERATOR: VALLEY MILKLLC
MAILING ADDRESS: 346 EF ST
OAKDALE, CA 25381
LOCATION: 4407 W MAIN ST
TURLOCK, CA

EQUIPMENT DESCRIPTION:

MILK DRYING OPERATION CONSISTING OF A NATURAL GAS INDIRECT-FIRED PROCESS HEATER EQUIPPED
WITH A 23.58 MMBTU/HR ECLIPSE MODEL MINNOX BURNER AND WITH AN INTEGRATED STATIC FLUID BED
DRYING CHAMBER, A VIBRO-FLUIDIZER, A MILK POWDER MILL, A MILK POWDER SIFTER, ONE 500 CUBIC FOOT
START-UP POWDER SILO, TWO 3,900 CUBIC FOOT (EACH) POWDER STORAGE SILOS ALL SERVED BY A 65,000
SCFM GEA PROCESS ENGINEERING, INC MODEL HUDSON STYLE BAGHOUSE

CONDITIONS

1. No air contaminant shall be released into the atmosphere which causes a public nuisance, [District Rule 4102]

2. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

3. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201]

4. Visible emissions from the exhaust of the baghouse serving the powder milk drying, conveying, and storage operations
shall not equal or exceed 5% opacity for a period or periods aggregating more than three minutes in any one hour.
[District Rule 2201]

5. The process heater shall only be fired on PUC-quality natural gas. [District Rules 2201 and 4320]

6. A non-resettable, totalizing mass or volumetric fuel flow meter to measure the amount of natural gas combusted in the
unit shall be installed, utilized and maintained. [40 CFR 60.48c(g)(2)]

7. The exhaust stack shall vent vertically upward, The vertical exhaust flow shall not be impeded by a rain cap (flapper
okay), roof overhang, or any other obstruction, [District Rule 4102]

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE wifi be made after an inspaction to verify that the equisment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pallution Contrel District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire: and application shali be cancelted two years from the date of issuance. The applicant is responsible for complying with
all taws, ordinances fnd reguiatioppl.all other governmental agencies which may pertair: to the above equipment.

et iye-'Dfretqr /1 APCO

Amaud Maroliel, Director of B

NS1B-30 Ocl 10ETH JUIPM - SOW  Joint Inspection HOT Required

Northern Regional Office » 4800 Enterprise Way « Modesto, CA 95356-8718 « (200) 557-6400 « Fax (209) 567-8475

Seyed Sadredin, §
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Conditions for N-8148-3-0 (continued) Page20of3

8.

11,

12.

13

4.
15,

16.

17,

18.

18

20.

22,

23.

24,

25.

The height of the process heater exhaust stack from the ground shall be at least 118 feet. Upon implementation of this
Authority to Construct, this condition could be removed [District Rule 4102]

All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201]

The baghouse shall be equipped with a pressure differential gauge to indicate the pressure drop across the bags. The
gauge shall be maintained in good working condition at all times and shall be located in an easily accessible location.
[ District Rule 2201]

Material removed from the baghouse shall be disposed of in a manner preventing entrainment into the atmosphere.
[Dristrict Rule 2201}

Replacement bags numbering at least 10% of the total number of bags in the baghouse shall be maintained on the
premises. [District Rule 2201]

The cleaning frequency and duration of the baghouse shall be adjusted to optimize the controf efficiency. [District Rule
22017

The quantity of dried milk produced shall not exceed 125 tons in any given day. [District Rule 2201]

PM10 emissions from the milk drying operation shall not exceed 0.7224 pounds per ton of dried milk produced.
{District Rule 2201]

Emissions from combustion of natural gas in the process heater shall not exceed any of the following limits: 5 ppmvd
NOX @ 3% 02 or 0.0062 Ib-NOX/MMBtu (referenced as NO2), 0.00285 [b-SOX/MMBtu, 0.003 ib-PM10/MMBty,
50 ppmvd CO @ 3% 02 or 0.037 1b-CO/MMBtu, i3 ppmvd VOC @ 3% O2 or 0.0055 1b-VOC/MMBtu. [District
Rules 2201, 4305, 4306, and 4320]

Total annual PM10 emissions from this facility, calculated on a rolling 12-month total basis, shall not exceed 29,000
pounds. [District Rule 2201]

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081]

Source testing to measure PM10 emissions from the exhaust of the baghouse serving the milk drying operation shall be
conducted within 90 days of initial start-up, and annually thereafier, [District Rule 2201]

Source testing to measure PM10 emissions from the exhaust of the baghouse serving the milk drying operation shall be
conducted using EPA Methods 201A and 202, Alternatively, the results of a total particulate matter test using CARB
Method 5 may be used to demonstrate comphiance with the PM10 emission limit provided the results include both the
filterable (front half) and condensable (back half) particulates, and that all particulate matter is assumed to be PM10.
Should the permittee decide to use different test methodology, the methodology shall first be approved by the District
prior to its use. {District Rule 2201]

. Source testing to measure NOx and CO emissions from this unit shall be conducted within 90 days of initial start-up.

[District Rules 2201, 4305, 4306 and 4320}

Source testing to measure NOx and CO emissions from this unit shall be conducted at least once every twelve (12)
months, After demonstrating compliance on two (2) consecutive annual source tests, the unit shall be tested not less
than once every thirty-six (36) months, Ifthe result of the 36-month source test demonstrates that the unit does not
meet the applicable emission limits, the source testing frequency shall revert to at least once every twelve (12) months.
[District Rules 4305, 4306 and 4320]

NOx emissions for source test purposes shall be determined using EPA Method 78 or ARB Method 100 on a ppmy
basis, or EPA Method 19 on a heat input basis. [District Rules 4305, 4306 and 43207

CO emissions for source test purposes shall be determined using EPA Method 10 or ARB Method 100. [District Rules
4305, 4306 and 4320}

Stack gas oxygen (02) shall be determined using EPA Method 3 or 3A or ARB Method 100. [District Rules 4305,
4306 and 4320]

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-§149-3-0 (continued) Page 30of 3

26.
27,

28.

29,

36.
31.

32.

33.

34,

3s.

6.

37,

38.
39.
40.

41,

Fuel sulfur content shall be determined using EPA Method 11 or Method 15. [District Rule 43207

The source test plan shall identify which basis (ppmv or Ib/MMBtu) will be used to demonstrate compliance. [District
Rules 4305, 4306 and 4320]

All emissions measurements shall be made with the unit operating either at conditions representative of normal
operations or conditions specified in the Permit to Operate. No determination of compliance shall be established
within two hours after a continuous period in which fuel flow to the unit is shut off for 30 minutes or longer, or within
30 minutes after a re-ignition as defined in Section 3.0 of District Rule 4320. [District Rules 4305, 4306 and 4320]

For emissions source testing, the arithmetic average of three 30-consecutive-minute test runs shall apply, Iftwo of
three runs are above an applicable limit the test cannot be used to demonstrate compliance with an applicable limit.
[District Rules 4305, 4306 and 4320]

The results of each source test shall be submitted to the District within 60 days thereafter. {District Rule 1081]

When in operation, the differential pressure of the baghouse shall not be less than 1 inches water column nor greater
than 10 inches water column. [District Rule 2201]

Differential operating pressure of the baghouse shall be monitored and recorded on each day that it operates. [District
Rule 2201]

The permittee shall monitor and record the stack concentration of NOx, CO, and O2 at [east once every month (in
which a source test is not performed) using a porlable emission monitor that meets District specifications. Monitoring
shall not be required if the unit is not in operation, i.e. the unit need not be started solely to perform monitoring,
Monitoring shall be performed within 5 days of restarting the unit uniess monitoring has been performed within the
last month. {District Rules 4305, 4306 and 4320]

If either the NOx or CO concentrations corrected to 3% O2, as measured by the portable znalyzer, exceed the
allowable emissions concentration, the permittee shall return the emissions to within the acceptable range as soon as
possible, but no Jonger than 1 hour of operation after detection. If the portable analyzer readings continue to exceed
the allowable emissions concentration after | hour of operation afler detection, the permitiee shall notify the District
within the following | hour and conduct a certified source test within 60 days of the first exceedance. In lieu of
conducting a source test, the permitiee may stipulate a violation has occurred, subject to enforcement action. The
permittee must then correct the violation, show compliance has been re-established, and resume monitoring
procedures. If the deviations are the result of a qualifying breakdown condition pursuant to Rule 1100, the permittee
may fully comply with Rule 1100 in lieu of performing the notification and testing required by this condition. [District
Rules 4305, 4306 and 4320}

All alternate monitoring parameter emission readings shall be taken with the unit operating either at conditions
representative of normal operations or conditions specified in the Permit to Operate. The analyzer shall be calibrated,
maintained, and operated in accordance with the manufacturer's specifications and recommendations or a protocol
approved by the APCO. Emission readings taken shall be averaged over a 15 consecutive-minute period by either
taking a cumulative 15 consecutive-minute sample reading or by taking at feast five (5) readings, evenly spaced out
over the 15 consecutive-minute period. [District Rules 4303, 4306, and 4320)

‘The permittee shall maintain records of: (1) the date and time of NOx, CO, and O2 measurements, (2) the 02
concentration in percent and the measured NOx and CO concentrations corrected to 3% 02, (3) make and model of
exhaust gas analyzer, (4) exhaust gas analyzer calibration records, and (5) a description of any corrective action taken
to maintain the emissions within the acceptable range. [District Rules 4305, 4306 and 4320]

Permittee shall determine sulfur content of combusted gas annually or shall demonstrate that the combusted gas is
provided from a PUC or FERC regulated source. [District Rules 1081 and 4320]

Permittee shall maintain daily records of the dried milk produced, in tons. [District Rule 2201]
Permittee shall maintain monthly records of the natural gas combusted by this unit. [40 CFR 60.48¢(g)(2)]

Permittee shall maintain records of the 12-month rolling total of PM10 emissions from this facility, in pounds, and the
records shall be updated at feast monthly, [District Rule 2201]

All records shall be maintained and retained on-site for a minimum of five years, and shali be made available for
District inspection upon request. [District Rules 1070, 4305, 4306, and 4320]
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-San Joaguin Valley

AIR POLLUTION CONTROL DISTRICT

AUTHORITY TO CONSTRUCT

PERMIT NO: N-9149-4-0 - ISSUANCE DATE: 10/19/2015
LEGAL OWNER OR OPERATOR: VALLEY MILKLLC
MAILING ADDRESS: 346 EF ST
OAKDALE, CA 95361
LOCATION: 4407 W MAIN ST
TURLOCK, CA

EQUIPMENT DESCRIPTION:
DRIED MILK PACKAGING OPERATION SERVED BY A 4,000 SCFM DONALDSON MODEL TORIT DLMC 2/2/15
BAGHOUSE

CONDITIONS

1. No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

2. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringefmann 1 or 20% opacity. [District Rule 4101]

Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201]

4. Visible emissions from the exhaust of the baghouse serving the dried milk packaging operation shall not equal or
exceed 5% opacity for a period or periods aggregating more than three minutes in any one hour, [District Rule 2201]

5. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201]

6. The baghouse shall be equipped with a pressure differential gauge to indicate the pressure drop across the bags. The
gauge shall be maintained in good working condition at all times and shall be located in an easily accessible location.
[District Rule 2201]

7. Material removed {rom the baghouse shall be disposed of in a manner preventing entrainment into the atmosphere.
{District Rule 2201]

8. Replacement bags numbering at least 10% of the total number of bags in the baghouse shall be maintained on the
premises, [District Rule 2201]

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
CPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Autherity to Construct, and to determine if the equipment can be operated in compliance with ali
Rules and Regulations of the San Joaquin Valley Unified Air Poliution Controf District. Unless construction has commenced pursuant to Rule 2050, this
Autharity to Construct shall expire, and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all taws, ordinances and regulatighs of alf other governmental agencies which may pertain to the above sguipment.
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Conditions for N-9149-4-0 (continued) Page 2 of 2

9.

10,
Pl

12,

13,

14,

i5.
16.

I7.

The cleaning frequency and duration of the baghouse shall be adjusted to optimize the control efficiency. [District Rule
2201]

The quantity of dried milk packaged shall not exceed 125 tons in any given day. [District Rule 2201]

PM10 emissions from the dried milk packaging operation shall not exceed 0.0392 pounds per ton of dried milk
processed. [District Rule 2201]

Total annual PM10 emissions from this facility, calculated on a rolling 12-month total basis, shall not exceed 29,000
pounds. [District Rule 2201]

When in operation, the differential pressure of the baghouse shall not be less than 2 inches water column nor greater
than 6 inches water column. [District Rule 2201]

Differential operating pressure of the baghouse shall be monitored and recorded on each day that it operates. [District
Rule 2201]

Permittee shall maintain daily records of the dried milk packaged, in tons. {District Rule 2201]

Permittee shall maintain records of the 12-month rolling total of PM10 emissions from this facility, in pounds, and the
records shall be updated at least monthly, [District Rule 2201]

All records shall be maintained and retained on-site for 2 minimum of five years, and shall be made available for
District inspection upon request. [District Rules 1070, 4305, 4306, and 4320]
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