San Joaquin Valle 7k 4
u AIR PoLLuqucomRuLmsmlcyT HEALTHY AIR LIVING

DEC 18 2015

Michael Kandris

Pacific Ethanol Stockton, LLC
3028 Navy Drive

Stockton, CA 95206

RE: Final - Authority to Construct/ Certificate of Conformity (Significant
Modification)
Facility Number: N-7365
Project Number: N-1151366

Dear Mr. Kandris:

The Air Pollution Control Officer has issued the Authority to Construct permits to Pacific
Ethanol Stockton, LLC for modifications to an ethanol manufacturing facility, at 3028 Navy
Drive, Stockton, California. Enclosed are the Authority to Construct permits and a copy of
the notice of final action to be published approximately three days from the date of this
letter.

Notice of the District's preliminary decision to issue the Authority to Construct permits
was published on October 29, 2015. The District's analysis of the proposal was also
sent to CARB and US EPA Region I1X on October 26, 2015. All comments received
following the District’s preliminary decision on this project were considered.

Comments received by the District during the public notice period resulted in minor
changes due to public comment. The comments and the District responses to the
comments are included as an enclosure. These changes were minor and did not trigger
additional public notification requirements, nor did they have any impact upon the Best
Available Control Technology determination or on the amount of offsets required for
project approval.

Prior to operating with the modifications authorized by the Authority to Construct, you
must submit an application to modify the Title V permit as an administrative amendment
in accordance with District Rule 2520, Section 11.5. Application forms have been
enclosed for your use. These forms may also be found on the District's website at
www.valleyair.org.

Seyed Sadredin
Executive Director/Air Pollution Control Officer

Northern Region Central Region (Main Office) Southern Region
4800 Enterprise Way 1990 E. Gettysburg Avenue 34946 Flyover Court
Modesto, CA 95356-8718 Fresno, CA 93726-0244 Bakersfield, CA 93308-9725
Tel: (209) 557-6400 FAX: (209) b57-6475 Tel: (559) 230-6000 FAX: {559) 230-6061 Tel: 661-392-5500 FAX: 661-392-5585

www.valleyair.org www.healthyairliving.com Prined on recycledpaer. (L



Mr. Michael Kandris
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Thank you for your cooperation in this matter. If you have any questions, please contact
Mr. Leonard Scandura at (661) 392-5500.

Sincerely,

' %“&Mﬁ/
Ainaud Marjolle ’

rector of Permit Services
AM:rue
Enclosures

cc.  Mike Tollstrup, CARB (w/enclosure) via email
cc.  Gerardo C. Rios, EPA (w/enclosure) via email



EPA Comment for Proposed ATC/Title V Significant Modification Evaluation
for Pacific Ethanol Stockton, LLC, Facility ID N-7365, Project # S-1151366

Comment |

EPA has reviewed the District's application evaluation for this project and is concerned
that while the emission factors for several emission units is being lowered based on
recent source test results, the project does not result in any real emission reductions to
offset the emission increases due to increased throughput of certain emission units.
EPA notes that District Permitting Policy APR 1110 — Use of Revised Generally
Accepted Emission Factors deals with this type of situation. It appears that the
provisions of Section V.B.3 are applicable to this project. It states that for modifications,
the Pre-Project potential emissions are to be calculated based on the revised emission
factors, except in certain specified cases when offsets have previously been provided.
Please review the District’'s application evaluation for this project and revise it as
necessary to ensure the emission calculations are consistent with this provision of the
District Permitting Policy APR 1110.

District Response

Offsets for VOCs were previously provided (District project 1082713) for the facility
emissions which justifies the use of EF1s (not revised EF2s) for calculation of PE1 for
this project.

The project engineering evaluation was revised to add the following statement to the
Assumptions Section:

Revised Emissions Factors

Note that facility VOC emissions were previously offset (District project 1082713) and
therefore pursuant to APR 1110 pre-project emissions for this project are calculated
using the EF1s (not revised EF2s).
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Facility # N-7365

PACIFIC ETHANOL STOCKTON LLC
400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814

AUTHORITY TO CONSTRUCT (ATC)
QUICK START GUIDE

. Pay Invoice: Please pay enclosed invoice before due date.

. Fully Understand ATC: Make sure you understand ALL conditions in the ATC prior to
construction, modification and/or operation.

. Follow ATC: You must construct, modify and/or operate your equipment as specified on the ATC.
Any unspecified changes may require a new ATC.

. Notify District: You must notify the District's Compliance Department, at the telephone numbers
below, upon start-up and/or operation under the ATC. Please record the date construction or
modification commenced and the date the equipment began operation under the ATC. You may
NOT operate your-equipment until you have notified the District's Compliance Department. A
startup inspection may be required prior to receiving your Permit to Operate.

. Source Test: Schedule and perform any required source testing. See
http://www.valleyair.org/busind/comply/source_testing.htm for source testing resources.

. Maintain Records: Maintain all records required by ATC. Records are reviewed during every
inspection (or upon request) and must be retained for at least 5 years.

By operating in compliance, you are doing your part to improve air quality for all Valley residents.

For assistance, please contact District Compliance staff at
any of the telephone numbers listed below.

Seyed Sadredin
Executive Directar!Air Pollution Control Officer

Northarn Region Central Region (Main Office} Southern Region
4800 Enterprise Way 1990 E. Gettysburg Avenus 34946 Flyover Court
Modesto, CA 95356-8718 Fresno, CA 93726-0244 Bakersfisld, CA 93308-9725
Tel: (209) 557-6400 FAX: (209) 557-6475 Tel: (559) 230-6000 FAX: {559} 230-6061 Tel: 661-392-5500 FAX: 661-392-6585

.valleyair. .healthyairliving.
www.vallayair.org www.healthyairliving.com pimsk et e
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-1-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF TRUCK AND RAILCAR GRAIN RECEIVING AND STORAGE OPERATION INCLUDING A
RECEIVING SHED, RAILCAR AND TRUCK RECEIVING HOPPERS, A RECEIVING DRAG CONVEYOR, A RECEIVING
LEG (ELEVATOR), ALL SERVED BY A 25,000 CFM MAC EQUIPMENT MODEL 120MCF255 STYLE |l BAGHOUSE;
AND TWO (2) 500,000 BUSHEL CAPACITY STORAGE SILOS, TWO 5,000 BUSHEL CAPACITY INTERSTICE BINS AND
ENCLOSED MECHANICAL CONVEYORS ALL SERVED BY A 3,500 CFM MAC EQUIPMENT MODEL 96AVS36N STYLE
Il BAGHOUSE (BAGHOUSE SHARED WITH PERMITS N-7365-2 AND '-3): INCREASE GRAIN RECEIVING RATE FROM
12,330 TONS/DAY TO 13,330 TONS/DAY

CONDITIONS

1. This Authority to Construct serves as a written certilicate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3, All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4.  Visible emissions from the exhaust of the baghouse serving the grain receiving pit shall not equal or exceed 5%
opacity for a period or periods aggregating more than three minutes in one hour. [District Rule 2201] Federally
Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denlal of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Reguiations of the San Joagquin Valley Unified Air Pollution Centrol District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelied two years fram the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

Al (e —

d Marjollet, Director of Permit Services

£-1.3  Dec 102018 ¥43FM —~ EDGEHILR  Join| Inspeclion NOT Raqulred

Northern Regional Office « 4800 Enterprise Way » Modesto, CA 95356-8718 o (209) 557-6400 Fax (209) 557-6475




Conditions for N-7365-1-3 (continued) Page 2 of 3

5.

10.

11,

13.

14.

15.

16.

17.

18.

19.

20.

21,

22,

Visible emissions from the exhaust of baghouse serving the storage silos, day bins and associated conveying
equipment shall not equal or exceed 5% opacity for a period or periods aggregating more than three minutes in one
hour. [District Rule 2201] Federally Enforceable Through Title V Permit

Each baghouse shall be maintained and operated according to manufacturer's specifications. [District Rule 2201]
Federally Enforceable Through Title V Permit

Each baghouse cleaning frequency and duration shall be adjusted to optimize the control efficiency. [District Rule
2201] Federally Enforceable Through Title V Permit

Material removed from each baghouse shall be disposed of in a manner preventing entrainment into the atmosphere.
[District Rule 2201] Federally Enforceable Through Title V Permit

Replacement bags numbering at least 10% of the total number of bags in each baghouse shall be maintained on the
premises, [District Rule 2201] Federally Enforceable Through Title V Permit

Each baghouse shall be equipped with a pressure differential gauge to indicate the pressure drop across the bags. The
gauge shall be maintained in good working condition at all times and shall be located in an easily accessible location.
[District Rule 2201] Federally Enforceable Through Title V Permit

Each baghouse shall operate at all times with a minimum differential pressure of 1 inches water column and a
maximum differential pressure of 5 inches water column. [District Rule 2201] Federally Enforceable Through Title V
Permit

The exhaust stack of the baghouse serving the grain receiving pit shall have the following parameters: stack height
from ground level - 75 feet; stack diameter - 35 inches; and gas exit flowrate - 25,000 dscfm. [District Rule 4102]

The exhaust stack of the baghouse serving the grain handling and transfer operations shall have the following
parameters: stack height from ground level - 110 feet; stack diameter - 10 inches; and gas exit flowrate - 3,500 dscfm,
[District Rule 4102]

The grain receiving baghouse shall not operate for more than 3,500 hours per year, [District Rule 2201] Federally
Enforceable Through Title V Permit

The maximum amount of grain received and transferred to storage shall not exceed either of the following limits:
13,330 tons/day or 646,800 tons/year. [District Rule 2201] Federally Enforceable Through Title V Permit

PM10 emissions from the grain receiving baghouse shall not exceed 0.004 gr/dscf. [District Rules 2201 and 4201]
Federally Enforceable Through Title V Permit

PM10 emissions from the grain handling/transfer baghouse shall not exceed 0.004 gr/dscf. [District Rules 2201 and
4201] Federally Enforceable Through Title V Permit

Visible emissions from the baghouse serving the grain receiving operation shall be evaluated using EPA Method 22
for a period of at least 6 minutes at least once during each day that the permit unit is operated. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

Visible emissions from the baghouse serving the grain receiving pit shall not equal or exceed 5% opacity for a period
or periods aggregating more than three minutes in one hour. Upon determining an excursion from this requirement,
the permittee shall investigate the excursion and take corrective action to minimize emissions and prevent recurrence
of the excursion as expeditiously as practicable. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The baghouse serving the grain receiving pit shall be equipped with a pressure differential gauge to indicate the
pressure drop across the bags. The gauge shall be maintained in good working condition at all times and shall be
located in an easily accessible location. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The baghouse serving the grain receiving pit shall operate at all times with a minimum differential pressure of 1 inches
water column and a maximum differential pressure of 5 inches water column. [40 CFR Part 64] Federally Enforceable
Through Title V Permit

Differential operating pressure shall be monitored and recorded on each day that the baghouse serving the grain
receiving pit operates. [40 CFR Part 64) Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

Ne7365:1+3 7 Dec 10 2015 1:43PM = EDGEHILR



Conditions for N-7365-1-3 (continued) Page 3 of 3

23,

24,

25.

26.

27,

28.

29.

30.

During each day of operation, the permittee shall record the pressure drop of the baghouse serving the grain receiving
pit, and compare the readings with the acceptable range. Upon detecting any excursion from the acceptable range
pressure readings, the permittee shall investigate the excursion and take corrective action to minimize excessive
emissions and prevent recurrence of the excursion as expeditiously as practicable. (40 CFR Part 64] Federally
Enforceable Through Title V Permit

The permitiee shall comply with the compliance assurance monitoring operation and maintenance requirements of 40
CFR Part 64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records of the amount of grain received and transferred to storage, in
tons, and annual records of the amount of time the grain receiving baghouse operates, in hours, [District Rule 2201]
Federally Enforceable Through Title V Permit

Differential operating pressure shall be monitored and recorded on each day that each baghouse operates. [District
Rule2201] Federally Enforceable Through Title V Permit

Records of all maintenance of each baghouse, including all change outs of filter media, shall be maintained. [District
Rule 2201] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 10 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

N-7386- 13 : Dec 10 2015 1:43PM - EDGERILR



San Joaquin Valle L V784
u AIR POLLUTIUNqCUNTRULDISTRICyT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-4-5 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTOQ, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF ONE 18,500 GALLON SLURRY TANK AND ONE 78,050 GALLON SLURRY MIX TANK SERVED BY
A KOTCH GLICH VENT GAS SCRUBBER (SCRUBBER SHARED WITH PERMITS N-7365-5, '-6, -9, '-10 AND '-11)
WHICH IS VENTED TO A 2.4 MMBTU/HR A.H. LUNDBERG ASSOCIATES, INC. REGENERATIVE THERMAL OXIDIZER
WITH A MAXON MODEL KINEDIZER LE LOW NOX BURNER (RTO SHARED WITH PERMITS N-7365-5, -6, -7, '-8, '-9, -
10 AND '-11); INCREASE ANNUAL ETHANOL PRODUCTION AND REDUCE COMBINED VOC EMISSION FACTORS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4,
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. ATC shall be implemeted concurrently with or subsequent to ATC N-7365-4-4. [District Rule 2201] Federally
Enforceable Through Title V Permit

4,  All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

5. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

6.  All vapors from the slurry tank shall be vented through the vent gas scrubber and then through the RTO. [District Rule
2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (208) §57-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

Ll L

aud Marjollet, Director of Permit Services

T.IN--! % Dec 107015 1:43PM - EDGEHILR  Jolnl Inspection NOT Requirnd

Northern Regional Office « 4800 Enterprise Way e Modesto, CA 95356-8718 ¢ (209) 557-6400 « Fax (209) 557-6475




Conditions for N-7365-4-5 (continued) Page 2 of 3

7.

10.

1.

12.

13.

14.

15.

16.

17,

18.

19.

20,

21.

22.

23,

The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

The overall control efficiency for the vent gas scrubber vented to the RTO shall be a minimym of 99.5% for VOC
emissions. [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the slurry tank served by the vent gas scrubber vented to the RTO shall not
exceed 0.00995 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title
V Permit

Controlled VOC emissions rate from the slurry tank, yeast tank, liquefaction tank, distillation process, process
condensate tank and wet cake process all served by the vent gas scrubber vented to the RTO shall not exceed 0.00995
Ib/1,000 gal-ethano! produced at the facility. [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 Ib/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 Ib-NOx/MMBtu; 0.084 1b-CO/MMBtu; 0.0055 1b-MMBtu; 0.0076 1b-PM10/MMBtu; or 0.00285 Ib-
SOx/MMBtu, [District Rule 2201] Federally Enforceable Through Title V Permit

The VOC content of the vapor in the slurry tank and slurry mix tank shall not exceed 10% by weight, [District Rules
2201 and 4455]

Operator shall conduct initial sampling from the slurry mix tank to qualify for exemption from fugitive component
counts for components handling fluids with less than 10% VOC by weight. [District Rule 2201]

VOC content of vapor shall be determined by ASTM D1945, ASTM D1946, EPA Method 18 referenced as methane,
or equivalent test method with prior District approval. [District Rule 2201]

Tank shall be equipped with a vapor recovery system consisting of a closed vent system that collects all VOCs from
the storage tank and a VOC control device. The vapor recovery system shall be APCO-approved and maintained in
leak-free condition. Collected vapors shall be directed to approved control devices having a destruction efficiency of
at least 95% by weight as determined by the test method specified in Section 6.4.7. [District Rule 4623] Federally
Enforceable Through Title V Permit

Any tank gauging or sampling device on a tank vented to the vapor recovery system shall be equipped with a leak-free
cover which shall be closed at all times except during gauging or sampling. [District Rule 4623] Federally Enforceable
Through Title V Permit

Except as otherwise provided in this permit, all piping, valves, and fittings shall be constructed and maintained in a
leak-free condition, [District Rule 4623] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTOQ and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months with
equipment in operational condition. [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted within 120 days after initial start-up and at least once every twelve (12) months thereafter, with equipment
in operational condition, [District Rule 2201] Federally Enforceable Through Title V Permit

Compliance with the 99.5% overall VOC control efficiency shall be determined as follows: Overall VOC Control
Efficiency (%) = {{(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. [District Rute 2201] Federally Enforceable Through Title V Permit

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

N-7385.4-5 : Dec 10 2015 1:43PM — EDGEMILR



Conditions for N-7365-4-5 (continued) Page 3 of 3

24,

25.

26.

27,

28.

29.

30.

3L

32.

33.

34.

35,

36.

37.

38.

39.

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain record of ethanol production rate measured in gal-ethanol/hour.
[District Rules 1081 and 2201] Federally Enforceable Through Titie V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

The vent gas scrubber shall be equipped with a water flow meter, in operation at all times. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the vent gas scrubber shall not be less than 25 gal/minute, [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the vent gas scrubber at least once every day,
[District Rule 2201 and 40 CFR Part 64] Federally Enforccable Through Title V Permit

If the water flow rate through the vent gas scrubber is less than 25 gal/minute, the permittee shall correct the water
flow rate to exceed 25 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection, If the
water flow rate through the vent gas scrubber continues to be less than 25 gal/minute after 1 hour of operation after
detection, the permittee shall notify the Districlt within the following 1 hour. The permittee must then correct the
violation, show compliance has been re-established, and resume monitoring procedures. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain records of (1) the date of water flow rate measurements, (2) the water flow rate through
the vent gas scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the water
flow rate above the 25 gal/minute limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title
V Permit

The RTO shall be operated at a temperature of no less than 1,400 gF, [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperaturc measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

N7365.4-5: Do 10 2046 1:43PM « EDGEHILR
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-5-5 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF 29,653 GALLON YEAST TANK SERVED BY A KOTCH GLICH VENT GAS SCRUBBER (SCRUBBER
SHARED WITH PERMITS N-7365-4, '-6, -9, '-10 AND '-11) WHICH IS VENTED TO A 2.4 MMBTU/HR A.H. LUNDBERG
ASSOCIATES, INC. REGENERATIVE THERMAL OXIDIZER WITH A MAXON MODEL KINEDIZER LE LOW NOX
BURNER (RTO SHARED WITH PERMITS N-7365-4, '-6, -7, -8, '-9, -10 AND '-11): INCREASE ANNUAL ETHANOL
PRODUCTION AND REDUCE COMBINED VOC EMISSION FACTORS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements ot 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4,
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201] Federally
Enforceable Through Title V Permit

5. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

6.  All vapors from the slurry tank shall be vented through the vent gas scrubber and then through the RTO. [District Rule
2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of Issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

il

aud Marjollet, Director of Permit Services
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Conditions for N-7365-5-6 (continued) Page 2 of 4

7.

10.

11,

12.

13,

15.

16.

17.

18.

19.

20,

21

22,

The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

The overall control efficiency for the vent gas scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions, [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the slurry tank served by the vent gas scrubber vented to the RTO shall not
exceed 0.00995 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title
V Permit

Controlled VOC emissions rate from the slurry tank, yeast tank, liquefaction tank, distillation process, process
condensate tank and wet cake process all served by the vent gas scrubber vented to the RTO shall not exceed 0.00995
Ib/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 1b-NOx/MMBtu; 0.084 1b-CO/MMBtu; 0.0055 1b-MMBtu; 0.0076 |b-PM10/MMBtu; or 0.00285 Ib-
SOx/MMBtu. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions from equipment leaks associated with this tank shall not exceed 0.6 Ib/day. [District Rule
2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

Tank shall be equipped with a vapor recovery system consisting of a closed vent system that collects all VOCs from
the storage tank and a VOC control device. The vapor recovery system shall be APCO-approved and maintained in
leak-free condition. Collected vapors shall be directed to approved control devices having a destruction efficiency of
at least 95% by weight as determined by the test method specified in Section 6.4.7. [District Rule 4623] Federally
Enforceable Through Title V Permit

Any tank gauging or sampling device on a tank vented to the vapor recovery system shall be equipped with a leak-free
cover which shall be closed at all times except during gauging or sampling. [District Rule 4623] Federally Enforceable
Through Title V Permit

Except as otherwise provided in this permit, all piping, valves, and fittings shall be constructed and maintained in a
leak-free condition. [District Rule 4623] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted within 60 days after recommencing the operation
and at least once every twelve (12) months thereafter, with equipment in operational condition. [District Rule 2201]
Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted within 60 days after recommencing the operation and at least once every 12 months thereafter, with
equipment in operational condition, [District Rule 2201] Federally Enforceable Through Title V Permit

Compliance with the 99.5% overall VOC control efficiency shall be determined as follows: Overall VOC Control
Efficiency (%) = {{(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-5-5 (continued) Page 3 of 4

23,

24.

25.

26.

27,

28.

29,

30.

31

32.

33.

34,

35

36.

37.

38.

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-ethanol/hour.
[District Rule 2201] Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter, [District Rule 1081]
Federally Enforceable Through Title V Permit

The vent gas scrubber shall be equipped with a water flow meter, in operation at all times. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the vent gas scrubber shall not be less than 25 gal/minute. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shatl monitor and record the water flow rate through the vent gas scrubber at least once every day.
[District Rule 2201and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the water flow rate through the vent gas scrubber is less than 25 gal/minute, the permittee shall correct the water
flow rate to exceed 25 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection. If the
water flow rate through the vent gas scrubber continues to be less than 25 gal/minute after 1 hour of operation after
detection, the permittee shall notify the District within the following 1 hour. The permittee must then correct the
violation, show compliance has been re-established, and resume monitoring procedures, [District Rule 2201and and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain records of (1) the date of water flow rate measurements, (2) the water flow rate through
the vent gas scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the water
flow rate above the 25 gal/minute limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title
V Permit

The RTO shall be operated at a temperature of no less than 1,400 oF. [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmy above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected, [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-5-5 (continued) Page 4 of 4

39.

40,

41.

42,

43.

44,

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21, [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64) Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

N-7355-6-4 2 Lo 40 2016 1:43FM — EOGEHILR



San Joaquin Valley WA
AIR POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-6-4 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF ONE 177,748 GALLON LIQUEFACTION TANK SERVED BY A KOTCH GLICH VENT GAS
SCRUBBER (SCRUBBER SHARED WITH PERMITS N-7365-4, '-5, '-9, =10 AND '-11) WHICH IS VENTED TO A 2.4
MMBTU/HR A.H. LUNDBERG ASSOCIATES, INC. REGENERATIVE THERMAL OXIDIZER WITH A MAXON MODEL
KINEDIZER LE LOW NOX BURNER (RTO SHARED WITH PERMITS N-7365-4, '-5, -7, '-8, '-9, -10 AND '-11): INCREASE
ANNUAL ETHANOL PRODUCTION AND REDUCE COMBINED VOC EMISSION FACTORS

CONDITIONS

I.  This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforccable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201] Federally
Enforceable Through Title V Permit

5. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

6.  All vapors from the liquefaction tank shall be vented through the vent gas scrubber and then through the RTO. [District
Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authorlty to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

e

{Arnadd Marjollet, Director of Permit Services
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Northern Regional Office » 4800 Enterprise Way o Modesto, CA 95356-8718 « (209) 557-6400 » Fax (209) 557-6475



Conditions for N-7365-6-4 (continued) Page 2 of 4

7.  The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

8. The overall control efficiency for the vent gas scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions. [District Rule 2201] Federally Enforceable Through Title V Permit

9. Controlled VOC emissions rate from the slurry tank served by the vent gas scrubber vented to the RTO shall not
exceed 0.00995 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title
V Permit

10. Controlled VOC emissions rate from the slurry tank, yeast tank, liquefaction tank, distillation process, process
condensate tank and wet cake process all served by the vent gas scrubber vented to the RTO shall not exceed 0.00995
[b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title V Permit

11. Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

12. Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 [b-NOx/MMBtu; 0.084 1b-CO/MMBtu; 0.0055 1b-MMBtu; 0.0076 [b-PM10/MMBtu; or 0.00285 1b-
SOx/MMBtu. [District Rule 2201] Federally Enforceable Through Title V Permit

13. Fugitive VOC emissions from equipment leaks associated with the liquefaction tank shall not exceed 0.6 Ib/day.
[District Rule 2201] Federally Enforceable Through Title V Permit

14, Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

15. Tank shall be equipped with a vapor recovery system consisting of a closed vent system that collects all VOCs from
the storage tank and a VOC control device. The vapor recovery system shall be APCO-approved and maintained in
leak-free condition. Collected vapors shall be directed to approved control devices having a destruction efficiency of
at least 95% by weight as determined by the test method specified in Section 6.4.7. [District Rule 4623] Federally
Enforceable Through Title V Permit

16. Any tank gauging or sampling device on a tank vented to the vapor recovery system shall be equipped with a leak-free
cover which shall be closed at all times except during gauging or sampling. [District Rule 4623] Federally Enforceable
Through Title V Permit

17. Except as otherwise provided in this permit, all piping, valves, and fittings shall be constructed and maintained in a
leak-free condition. [District Rule 4623] Federally Enforceable Through Title V Permit

18. The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

19. Source testing to demonstrate compliance with the 99.5% overall contro! efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months, with
equipment in operational condition. [District Rule 2201] Federally Enforceable Through Title V Permit

20. Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted at least once every twelve (12) months thereafter, with equipment in operational condition, [District Rule
2201] Federally Enforceable Through Title V Permit

21. Compliance with the 99.5% overall VOC control efficiency shall be determined as follows: Overall VOC Control
Efficiency (%) = {{(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. [District Rule 2201] Federally Enforceable Through Title V Permit

22. Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-6-4 (continued) Page 3 of 4

23,

24,

25.

26.

27.

28,

29,

30.

31.

32.

33,

34.

35.

36.

37.

38.

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A, Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-ethanol/hour.
[District Rule 2201] Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

The vent gas scrubber shall be equipped with a water flow meter, in operation at all times. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the vent gas scrubber shall not be less than 25 gal/minute. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the vent gas scrubber at least once every day.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the water flow rate through the vent gas scrubber is less than 25 gal/minute, the permittee shall correct the water
flow rate to exceed 25 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection. If the
water flow rate through the vent gas scrubber continues to be less than 25 gal/minute after 1 hour of operation after
detection, the permittee shall notify the District within the following 1 hour. The permittee must then correct the
violation, show compliance has been re-established, and resume monitoring procedures. [District Rule 2201 and 40
CIR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of water flow rate measurements, (2) the water flow rate
through the vent gas scrubber at the time of measure, and (3) a description of any corrective action taken to maintain
the water flow rate above the 25 gal/minute limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable
Through Title V Permit

The RTO shall be operated at a temperature of no less than 1,400 gF. [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7 [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-6-4 (continued) Page 4 of 4

39.

40,

41,

42,

43.

44,

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21, [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit
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San Joaquin Valley V714
AIR POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-7-5 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF FERMENTATION PROCESS CONSISTING OF FOUR 705,000 GALLON FIXED ROOF PROCESS
TANKS, A CHILLER SYSTEM (SHARED WITH PERMIT N-7365-8) CONSISTING OF AN AIR COOLED ROTARY LIQUID
CHILLER, AN ENCLOSED CHILLED WATER HOLDING TANK, CHILLED WATER INJECTORS, AND A KOCH GLICH
CO2 WET SCRUBBER (SHARED WITH PERMIT N-7365-8). THE EXHAUST FROM THE PROCESS TANKS IS VENTED
THROUGH THE CHILLED WATER INJECTORS BEFORE ITS RELEASE INTO THE CO2 SCRUBBER WHICH 1S
VENTED TO A 2.4 MMBTU/HR A H. LUNDBERG ASSOCIATES, INC. REGENERATIVE THERMAL OXIDIZER WITH A
MAXON MODEL KINEDIZER LE LOW NOX BURNER (RTO SHARED WITH PERMITS N-7365-4, '-5, -6, '-8, '-9, -10 AND
'“11): INCREASE ANNUAL ETHANOL PRODUCTION AND REDUCE COMBINED VOC EMISSION FACTORS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3 4.
[District Rule 2520, 5.3.4] Fedcrally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201] Federally
Enforceable Through Title V Permit

5. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joagquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

.

fh&ud Marjoliet, Director of Permit Services

N-T3857-5  [bec 1072078 1430 = EDJEHILIE = Jolnl Inspection NOT Required
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Conditions for N-7365-7-5 (continued) Page 2 of 4

6.

10.

11.

12,

13.

14.

15.

16.

17.

19.

20,

21

All vapors from the fermentation tanks shall be vented through the CO2 scrubber and then through the RTO. [District
Rule 2201] Federally Enforceable Through Title V Permit

The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

The overall control efficiency for the CO2 scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions, [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from each fermentation tank served by the CO2 scrubber vented to the RTO shall not
exceed 0.05365 Ib/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title
V Permit

Controlled VOC emissions rate from the entire fermentation process served by the CO2 scrubber vented to the RTO
shall not exceed 0.05365 1b-VOC/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally
Enforceable Through Title V Permit

Controlled VOC emissions rate from the fermentation process and beerwell process tank all served by the CO2
scrubber vented to the RTO shall not exceed 0.05365 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201]
Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility, [District Rule 2201] Federally Enforceable
Through Title V Permit

Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 Ib-NOx/MMBtu; 0.084 1b-CO/MMBtu; 0.0055 [b-VOC/MMBtu; 0.0076 1b-PM10/MMBtu; or 0.00285 1b-
SOx/MMBtu. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions from equipment leaks associated with the fermentation process shall not exceed 3.8 Ib/day.
[District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

VOC content in the fluid handled through the chiller system (shared with permit N-7365-8) shall be less than or equal
to 10% by weight. Compliance with this condition shall be verified by sampling fluid from chilled water tank, as well
as, the sump of the CO2 scrubber within 60 days of startup under this permit and whenever required by the District,
ARB, or EPA. [District Rules 2201, 4455, 40 CFR 60.480a (d)(5)] Federally Enforceable Through Title V Pcrmit

The owner or operator shall keep records of the following items for VOC content testing: a.) the date, b.) vessel or
location from where fluid is sampled, c.) name of the person taking and analyzing samples and company affiliation, d.)
VOC content (% by wt.) in the sample, and e.) report of the test results. [District Rules 2201 and 4455, 40 CFR
60.486a (i)(3)] Federally Enforceable Through Title V Permit

The permittee shall include in the Operator Management Plan alt components exclusively handling liquid streams with
VOC content less than 10% by weight. [District Rule 4455] Federally Enforceable Through Title V Permit

The results of any laboratory testing or other pertinent information to demonstrate compliance with the exemption
criteria for components exclusively handling liquid strearns with VOC content less than 10% by weight shall be
submitted with the Operator Management Plan. [District Rule 4455] Federally Enforceable Through Title V Permit

VOC content shall be determined using South Coast Air Quality Management District (SCAQMD) Method 304-91 for
liquids, or EPA Method 8260B, or other alterative test methods approved by the District prior to their use. [District
Rules 2201 and 4455] Federally Enforceable Through Title V Permit

Tanks shall be equipped with a vapor recovery system consisting of a closed vent system that collects all VOCs from
the storage tank and a VOC control device. The vapor recavery system shall be APCO-approved and maintained in
leak-free condition. Collected vapors shall be directed to approved control devices having a destruction efficiency of at
least 95% by weight as determined by the test method specified in Section 6.4.7. [District Rule 4623] Federally
Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-7-5 (continued) Page 3 of 4

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

Any tank gauging or sampling device on a tank vented to the vapor recovery system shall be equipped with a leak-free
cover which shall be closed at all times except during gauging or sampling. [District Rule 4623] Federally Enforceable
Through Title V Permit

Except as otherwise provided in this permit, all piping, valves, and fittings shall be constructed and maintained in a
leak-free condition. [District Rule 4623] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

Soutrce testing to demonstrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months, with
equipment in operational condition. [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted at least once every twelve (12) months, with equipment in operational condition. [District Rule 2201]
Federally Enforceable Through Title V Permit

Compliance with the 99.5% overall VOC control efficiency shall be determined as follows: Overall VOC Control
Efficiency (%) = {{(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. |District Rule 2201] Federally Enforceable Through Title V Permit

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-cthanol/hour.
[District Rule 2201] Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

The CO2 scrubber shall be equipped with a water flow meter, in operation at all times, [Distfict Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the CO2 scrubber shall not be less than 33 gal/minute. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the CO2 scrubber at least once every day. [District
Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the water flow rate through the CO2 scrubber is less than 33 gal/minute, the permittee shall correct the water flow
rate to exceed 33 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection, 1f the water
{low rate through the CO2 scrubber continues to be less than 33 gal/minute after 1 hour of operation after detection,
the permittee shall notify the District within the following 1 hour. The permittee must then correct the violation, show
compliance has been re-established, and resume monitoring procedures, [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of water flow rate measurements, (2) the water flow rate
through the CO2 scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the
water flow rate above the 33 gal/minute limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through
Title V Permit

The RTO shall be operated at a temperature of no less than 1,400 gF, [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-7-5 (continued) Page 4 of 4

39.

40.

4].

42.

43,

44.

45,

46.

47.

48,

49,

50.

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [District Rule and 40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 gF limit. [District Rule 2201 and 40 CFR Part 64} Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak YOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmyv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4) Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmy above background when
measured in accordance with EPA Mcthod 21, [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8, [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64)
Federally Enforceable Through Title V Permit

N-/3B5-£-6 7 Dec 10 2016 1:83PM ~ EDGE LR



W% San Joaquin Valley " 7w
@Y 1R POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-8-6 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 956814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF ONE 928,526 GALLON FIXED ROOF BEERWELL PROCESS TANK, A CHILLER SYSTEM
(SHARED WITH PERMIT N-7365-7) CONSISTING OF AN AIR COOLED ROTARY LIQUID CHILLER, AN ENCLOSED
CHILLED WATER HOLDING TANK, CHILLED WATER INJECTORS, AND A KOCH GLICH CO2 WET SCRUBBER
(SHARED WITH PERMIT N-7365-7). THE EXHAUST FROM THE PROCESS TANK IS VENTED THROUGH THE
CHILLED WATER INJECTORS BEFORE ITS RELEASE INTO THE CO2 SCRUBBER WHICH IS VENTED TO A 2.4
MMBTU/HR A.H. LUNDBERG ASSOCIATES, INC. REGENERATIVE THERMAL OXIDIZER WITH A MAXON MODEL
KINEDIZER LE LOW NOX BURNER (RTO SHARED WITH PERMITS N-7365-4, -5, -6, '-8, -9, -10 AND '-11): INCREASE
ANNUAL ETHANOL PRODUCTION AND REDUCE COMBINED VOC EMISSION FACTORS

CONDITIONS

I, This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201) Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4, Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201] Federally
Enforceable Through Title V Permit

5. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION 1S COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Alr Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all Jaws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

A

thaud Marjollet, Director of Permit Services

MTIGEA-A  Dec 102015 1 4304 — EDGEHILR : Joint inspection NOT Requirad

Northern Regional Office » 4800 Enterprise Way « Modesto, CA 95356-8718 » (209) 557-6400 e Fax (209) 557-6475




Conditions for N-7365-8-6 (continued) Page 2 of 4

6.

10,

11,

12,

13.

14.

15.

16.

17.

18.

19.

20.

21,

All vapors from the beerwell process tank shall be vented through the CO2 scrubber and then through the RTO.
[District Rule 2201] Federally Enforceable Through Title V Permit

The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

The overall control efficiency for the CO2 scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions. [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the beerwell process tank served by the CO2 scrubber vented to the RTO shall
not exceed 0.05365 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through
Title V Permit

Controlled VOC emissions rate from the fermentation process and beerwell process tank all served by the CO2
scrubber vented to the RTQO shall not exceed 0.05365 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201]
Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 1b-NOx/MMBtu; 0.084 1b-CO/MMBtu; 0.0055 1b-MMBtu; 0.0076 1b-PM10/MMBtu; or 0.00285 Ib-
SOx/MMBtu. [District Rule 2201} Federally Enforceable Through Title V Permit

Fugitive VOC emissions from equipment leaks associated with the beerwell process tank shall not exceed 0.6 Ib/day.
[District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

VOC content in the fluid handled through the chiller system (shared with permit N-7365-7) shall be less than or equal
to 10% by weight. Compliance with this condition shall be verified by sampling fluid from chilled water tank, as well
as, the sump of the CO2 scrubber within 60 days of startup under this permit and whenever required by the District,
ARB, or EPA. [District Rules 2201, 4455, 40 CFR 60.480a (d)(5)] Federally Enforceable Through Title V Permit

The owner or operator shall keep records of the following items for VOC content testing: a.) the date, b.) vessel or
location from where fluid is sampled, ¢.) name of the person taking and analyzing samples and company affiliation, d.)
VOC content (% by wt.) in the sample, and e.) report of the test results. [District Rules 2201 and 4455, 40 CFR
60.486a (i)(3)] Federally Enforceable Through Title V Permit

The permittee shall include in the Operator Management Plan all components exclusively handling liquid streams with
VOC content less than 10% by weight. [District Rule 4455] Federally Enforceable Through Title V Permit

The results of any laboratory testing or other pertinent information to demonstrate compliance with the exemption
criteria for components exclusively handling liquid streams with VOC content less than 10% by weight shall be
submitted with the Operator Management Plan. [District Rule 4455] Federally Enforceable Through Title V Permit

VOC content shall be determined using South Coast Air Quality Management District (SCAQMD) Method 304-91 for
liquids, or EPA Method 8260B, or other alterative test methods approved by the District prior to their use. [District
Rules 2201 and 4455] Federally Enforceable Through Title V Permit

Tank shall be equipped with a vapor recovery system consisting of a closed vent system that collects all VOCs from
the storage tank and a VOC control device. The vapor recovery system shall be APCO-approved and maintained in
leak-free condition. Collected vapors shall be directed to approved control devices having a destruction efficiency of
at least 95% by weight as determined by the test method specified in Section 6.4.7. [District Rule 4623] Federally
Enforceable Through Title V Permit

Any tank gauging or sampling device on a tank vented to the vapor recovery system shall be equipped with a leak-free
cover which shall be closed at all times except during gauging or sampling. [District Rule 4623] Federally Enforceable
Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-8-6 (continued) Page 3 of 4

22.

23,

24,

25.

26.

27.

28.

29.

30.

31,

32.

33.

34,

35.

36.

37.

38.

Except as otherwise provided in this permit, all piping, valves, and fittings shall be constructed and maintained in a
leak-free condition. [District Rule 4623] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months, with
equipment in operational condition. [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted at least once every twelve (12) months, with equipment in operational condition. [District Rule 2201]
Federally Enforceable Through Title V Permit

Compliance with the 99.5% overall VOC control efficiency shall be determincd as follows: Overall VOC Control
Efficiency (%) = {{[(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-ethanol/hour,
[District Rule 2201] Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

The CO2 scrubber shall be equipped with a water flow meter, in operation at all times. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the CO2 scrubber shall not be less than 33 gal/minute. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the CO2 scrubber at least once every day. [District
Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the water flow rate through the CO2 scrubber is less than 33 gal/minute, the permittee shall correct the water flow
rate to exceed 33 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection. If the water
flow rate through the CO2 scrubber continues to be less than 33 gal/minute after 1 hour of operation after detection,
the permittee shall notify the District within the following 1 hour. The permittee must then correct the violation, show
compliance has been re-established, and resume monitoring procedures, [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of water flow rate measurements, (2) the water flow rate
through the CO2 scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the
water flow rate above the 33 gal/minute limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through
Title V Permit

The RTO shall be operated at a temperature of no less than 1,400 gF, [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [District Rule and 40 CFR Part 64] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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39,

40,

41,

42.

43,

44,

45,

46.

47.

48.

49,

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit, [District Rule 2201 and 40 CFR Part 64]

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmyv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRV does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
220] and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64,7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

N-7365-6-8 Dac 10 2018 1:43PW - COGELLR
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-9-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF DISTILLATION PROCESS CONSISTING OF ONE DE-GAS VESSEL, ONE BEER STRIPPER, ONE
SIDE STRIPPER, ONE RECTIFIER, TWO MOLECULAR SIEVES AND ONE 200 PROOF ETHANOL CONDENSER, ALL
SERVED BY KOCH GLICH VENT GAS SCRUBBER (SCRUBBER SHARED WITH PERMITS N-7365-4, -5, -6, '-10 AND '-
11) WHICH IS VENTED TO A 2.4 MMBTU/HR A.H. LUNDBERG ASSOCIATES, INC. REGENERATIVE THERMAL
OXIDIZER WITH A MAXON MODEL KINEDIZER LE LOW NOX BURNER (RTO SHARED WITH PERMITS N-7365-4, -5,
"6, -7, '-8, '-10 AND '-11): INCREASE ANNUAL ETHANOL PRODUCTION AND REDUCE COMBINED VOC EMISSION
FACTORS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere, [District Rule 2201] Federally Enforceable Through Title V Permit

4. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits; 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

S.  All vapors from the distillation process shall be vented through the vent gas scrubber and then through the RTO.
[District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE,
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaguin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

aArnaud Marj6llet, Director of Permit Services
- B3: Dec 10 2095 1 43FM ~ EOGEHILR : Joinl Inspecllon NOT Required
Northern Regional Office » 4800 Enterprise Way o Modesto, CA 95356-8718 o (209) 557-6400 ¢ Fax (209) 557-6475



Conditions for N-7365-9-3 (continued) Page 2 of 4

6. The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

7. The overall control efficiency for the vent gas scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions. [District Rule 2201] Federally Enforceable Through Title V Permit

8. Controlled VOC emissions rate from the distillation process served by the vent gas scrubber vented to the RTO shall
not exceed 0.00995 1b-VOC/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

9. Controlled VOC emissions rate from the slurry tank, yeast tank, liquefaction tank, distillation process, process
condensate tank and wet cake process all served by the vent gas scrubber vented to the RTO shall not exceed 0.00995
Ib/1,000 gal-ethanol produced at the facility. [District Rule 2201} Federally Enforceable Through Title V Permit

10. Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

11. Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 Ib-NOX/MMBtu; 0.084 1b-CO/MMBtu; 0.0055 [b-MMBtu; 0.0076 1b-PM 10/MMBtu; or 0.00285 fb-
SOX/MMBtu. [District Rule 2201] Federally Enforceable Through Title V Permit

12. Fugitive VOC emissions from equipment leaks associated with the distillation process shall not exceed 3.9 Ib/day.
[District Rule 2201] Federally Enforceable Through Title V Permit

13. Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

14. The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

15. Source testing to demoustrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months, with
equipment in operational condition. [District Rule 2201] Federally Enforceable Through Title V Permit

16. Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted at least once every twelve (12) months, with equipment in operational condition, [District Rule 2201]
Federally Enforceable Through Title V Permit

17. Compliance with the 99.5% overall VOC control efficiency shall be determined as follows: Overal] VOC Control
Efficiency (%) = {{(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%, [District Rule 2201] Federally Enforceable Through Title V Permit

18. Source testing shall be conducted using the methods and procedures approved by the District, The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

19. Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA, [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

20. During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-ethanol/hour.
(District Rule 2201] Federally Enforceable Through Title V Permit

21. The results of each source test shall be submitted to the District within 60 days thereafter, [District Rule 1081]
Federally Enforceable Through Title V Permit

22. The vent gas scrubber shall be equipped with a water flow meter, in operation at all times, [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

N-2385-9-3 Dec 10 2015 1:43PM -~ EDGEHILR



Conditions for N-7365-8-3 (continued) Page 3 of 4

23.

24,

25.

26.

27.

28,

29.

30.

31

32.

33.

34.

3s.

36.

37.

The water flow rate through the vent gas scrubber shall not be less than 25 gal/minute. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the vent gas scrubber at least once every day
[District Rule 2201 and 40 CFR Part 64] Federally Enforceabie Through Title V Permit

If the water flow rate through the vent gas scrubber is less than 25 gal/minute, the permittee shall correct the water
flow rate to exceed 25 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection. If the
water flow rate through the vent gas scrubber continues to be less than 25 gal/minute after 1 hour of operation after
detection, the permittee shall notify the District within the following 1 hour. The permittee must then correct the
violation, show compliance has been re-established, and resume monitoring procedures. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain records of (1) the date of water flow rate measurements, (2) the water flow rate through
the vent gas scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the water
flow rate above the 25 gal/minute limit, [District Rule 2201 and 40 CFR Part 64]

The RTO shall be operated at a temperature of no less than 1,400 gF. [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [District Rule and 40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected, [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-9-3 (continued) Page 4 of 4

38. All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

39. If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

40, The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

M-7365-0-2 : Dac 10 2015 1:43PM — EOGEHILR
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-10-4 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF ONE 190,400 GALLON PROCESS CONDENSATE TANK, COLLECTING WATER FROM THE CO2
AND VENT GAS SCRUBBERS, SERVED BY A KOTCH GLICH VENT GAS SCRUBBER (SCRUBBER SHARED WITH
PERMITS N-7385-4, '-5, '-6, -9 AND "-11) WHICH IS VENTED TO A 2.4 MMBTU/HR A.H. LUNDBERG ASSOCIATES,
INC. REGENERATIVE THERMAL OXIDIZER WITH A MAXON MODEL KINEDIZER LE LOW NOX BURNER (RTO
SHARED WITH PERMITS N-7365-4, '-5, -6, -7, '-8, '-9 AND '-11): INCREASE ANNUAL ETHANOL PRODUCTION AND
REDUCE COMBINED VOC EMISSION FACTORS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4,
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration, [District Rule 4201] Federally
Enforceable Through Title V Permit

5. The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an Inspection to verify that the equipment has been construcled in accordance with he
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operaled in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of ali other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

M f—

j{ﬂ&naud Marjollet, Director of Permil Services

T35 104 Dec 1020156 1:43PM -- EDCEHILR @ Joint Inspeclion NOT Required

Northern Regional Office e 4800 Enterprise Way » Modesto, CA 95356-8718 o (209) 557-6400 » Fax (209) 557-6475



Conditions for N-7365-10-4 (continued) Page 2 of 4

6.  All vapors from the process condensate tank shall be vented through the vent gas scrubber and then through the RTO.
[District Rule 2201] Federally Enforceable Through Title V Permit

7. The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

8. The overall control efficiency for the vent gas scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions. [District Rule 2201] Federally Enforceable Through Title V Permit

9. Controlled VOC emissions rate from the distillation process served by the vent gas scrubber vented to the RTO shall
not exceed 0.00995 1b-VOC/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

10. Controlled VOC emissions rate from the slurry tank, yeast tank, liquefaction tank, distillation process, process
condensate tank and wet cake process all served by the vent gas scrubber vented to the RTO shall not exceed 0.00995
[b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title V Permit

11. Controlled VOC emissions rate from the exhaust of the RTO while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

12. Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 Ib-NOXx/MMBtu; 0.084 |b-CO/MMBtu; 0.0055 1b-MMBtu; 0.0076 1b-PM10/MMBtu; or 0.00285 1b-
SOx/MMBtu. [District Rule 2201] Federally Enforceable Through Title V Permit

13. Fugitive VOC emissions from equipment leaks associated with this process condensate tank shall not exceed 0.2
Ib/day. [District Rule 2201] Federally Enforceable Through Title V Permit

14. Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

15, The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

16. Tank shall be equipped with a vapor recovery system consisting of a closed vent system that collects all VOCs from
the storage tank and a VOC control device. The vapor recovery system shall be APCO-approved and maintained in
leak-free condition, Collected vapors shall be directed to approved control devices having a destruction efficiency of
at least 95% by weight as determined by the test method specified in Section 6.4.7. [District Rule 4623] Federally
Enforceable Through Title V Permit

17. Any tank gauging or sampling device on a tank vented to the vapor recovery system shall be equipped with a leak-free
cover which shall be closed at all times except during gauging or sampling. [District Rule 4623] Federally Enforceable
Through Title V Permit

18. Except as otherwise provided in this permit, all piping, valves, and fittings shall be constructed and maintained in a
leak-free condition, [District Rule 4623] Federally Enforceable Through Title V Permit

19. Source testing to demonstrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months, with
equipment in operational condition. [District Rule 2201] Federally Enforceable Through Title V Permit

20. Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted at least once every twelve (12) months, with equipment in operational condition, [District Rule 2201]
Federally Enforceable Through Title V Permit

21. Compliance with the 99.5% overall VOC contro} efficiency shall be determined as follows: Overall VOC Control
Efficiency (%) = {[(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Qutlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. [District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-10-4 (continued) Page 3 of 4

22,

23.

24.

25,

26.

27.

28.

29.

30.

31

32.

33.

34.

35.

36.

37.

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 108 1] Federally Enforceable Through Title V Permit

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-ethanol/hour,
[District Rule 2201) Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

The vent gas scrubber shall be equipped with a water flow meter, in operation at all times. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the vent gas scrubber shall not be less than 25 gal/minute. [District Rule 2201 and 40 CFR
Part 64} Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the vent gas scrubber at Ieast once every day
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the water flow rate through the vent gas scrubber is less than 25 gal/minute, the permittee shall correct the water
flow rate to exceed 25 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection. If the
water flow rate through the vent gas scrubber continues to be less than 25 gal/minute after 1 hour of operation after
detection, the permittee shall notify the District within the following 1 hour. The permittee must then correct the
violation, show compliance has been re-established, and resume monitoring procedures. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain records of (1) the date of water flow rate measurements, (2) the water flow rate through
the vent gas scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the water
flow rate above the 25 gal/minute limit. [District Rule 2201 and 40 CFR Part 64]

The RTO shall be operated at a temperature of no less than 1,400 oF, [District Rule 2201 and 40 CFR Part 64]
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [District Rule and 40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-10-4 (continued) Page 4 of 4

38.

39.

40,

41.

42.

43,

44,

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4435]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-11-7 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF WET CAKE PROCESS CONSISTING OF ONE 194,400 GALLON WHOLE STILLAGE TANK, ONE
CENTRIFUGE SYSTEM WITH FIVE CENTRIFUGES, ONE 127,000 GALLON THIN STILLAGE TANK, THREE
EVAPORATORS, ONE 129,600 GALLON SYRUP TANK, CORN OIL EXTRACTION SYSTEM CONSISTING OF ONE
36,000 GALLON HEAT SOAK TANK, THREE CENTRIFUGES, ONE 800 GALLON BUFFER TANK, ONE 1,285 GALLON
FINAL PRODUCT TANK, TWO 10,500 GALLON CORN OIL LOADOUT STORAGE TANKS ALL SERVED BY AN KOTCH
GLICH VENT GAS SCRUBBER (SCRUBBER SHARED WITH PERMITS N-7365-4, '-5, -6, -9 AND '-10) WHICH IS
VENTED TO A 2.4 MMBTU/HR A H. LUNDBERG ASSOCIATES, INC. REGENERATIVE THERMAL OXIDIZER WITH A
MAXON MODEL KINEDIZER LE LOW NOX BURNER (RTO SHARED WITH PERMITS N-7365-4, '-5, '-6, -7, '-8, -9 AND '-
10) AND A TRUCK LOADOUT SYSTEM: INCREASE ANNUAL ETHANOL PRODUCTION, REDUCE CORN OIL
LOADOUT EMISSION FACTOR, INCREASE CORN OIL LOADOUT RATE, REDUCE CORN OIL FUGITIVE EMISSIONS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201} Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. Authority to Construct (ATC) N-7365-11-6 shall be implemented concurrently, or prior to the modification and startup
of the equipment authorized by this Authority to Construct. [District Rule 2201]

4.  All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIEY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

i Lo

Arnaud Marjollet, Director of Permit Services

N-7385-11.7 : Dec 109816 14304 = EDGEHILR : Jolnl Inspeciion NOT Requlred

Northern Regional Office » 4800 Enterprise Way ¢ Modesto, CA 95356-8718 « (209) 557-6400 « Fax (208) 657-6475



Conditions for N-7365-11-7 (continued) Page 2 of 4

5.

10.

11,

12.

13.

14.

15.

17.

18.

19.

20.

21,

22.

Wet cake conveyors between each tank or each emissions unit at the wet cake process unit shall be fully enclosed.
[District Rule 2201] Federally Enforceable Through Title V Permit

The maximum amount of ethanol produced at this facility shall not exceed either of the following limits: 360,000
gallon/day or 70,000,000 gallon/year. [District Rule 2201] Federally Enforceable Through Title V Permit

All vapors from the wet cake process shall be vented through the vent gas scrubber and then through the RTO.
[District Rule 2201] Federally Enforceable Through Title V Permit

The RTO shall only be fired on PUC-regulated natural gas. [District Rule 2201] Federally Enforceable Through Title
V Permit

The overall control efficiency for the vent gas scrubber vented to the RTO shall be a minimum of 99.5% for VOC
emissions. [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the distillation process served by the vent gas scrubber vented to the RTO shall
not exceed 0,00995 Ib-VOC/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

Controlled VOC emissions rate from the slurry tank, yeast tank, liquefaction tank, distillation process, process
condensate tank and wet cake process all served by the vent gas scrubber vented to the RTO shall not exceed 0.00995
1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the exhaust of the RT'O while serving the slurry tank, yeast tank, liquefaction
tank, fermentation process, beerwell process tank, distillation process, process condensate tank and wet cake process
shall not exceed 0.0636 1b/1,000 gal-ethanol produced at the facility. [District Rule 2201] Federally Enforceable
Through Title V Permit

Emissions rates from the combustion of natural gas in the RTO burner shall not exceed any of the following limits:
0.05 1b-NOx/MMBtu; 0.084 Ib-CO/MMBtu; 0.0055 Ib-MMBtu; 0.0076 1b-PM10/MMBtu; or 0.00285 Ib-
SOx/MMBtu. [District Rule 2201] Federally Enforceable Through Title V Permit

Loading losses from the distiller's syrup loadout operation shall not exceed 0.526 [b-VOC/1,000 gallons. [District Rule
2201] Federally Enforceable Through Title V Permit

Loading losses from the distiller's corn oil loadout operation shall not exceed 0.000175 1b-VOC/1,000 gallons.
[District Rule 2201] Federally Enforceable Through Title V Permit

. The maximum throughput of distiller's syrup loaded shall not exceed any of the following: 67,371 gallons per day or

24,590,415 gallons per year. [District Rule 2201]

The maximum throughput of corn oil loaded shall not exceed any of the following: 26,000 gallons per day or
5,000,000 gallons per year. [District Rule 2201]

Fugitive VOC emissions from equipment leaks associated with the wet cake process shall not exceed 2.5 1b/day.
[District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions from equipment leaks associated with the corn oil operation shall not exceed 0.03 lb/day.
[District Rule 2201]

Fugitive VOC emissions from equipment leaks associated with the distiller's syrup operation shall not exceed 2.9
Ib/day. [District Rule 2201]

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors, [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions from equipment leaks associated with the corn oi] operation shall be calculated using the EPA
"1995 Protocol for equipment Leak Emissions Estimates” (EPA-453/R-95-017), Table 2-9, Synthetic Organic
Chemical Manufacturing Industry (SOCMI) Leak Rate/Screening Value Correlations Emission Factors, [District Rule
2201]

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-11-7 (continued) Page 3 of 4

23.

24,

25,

26.

27.

28.

29,

30.

3L

32.

33,

34,

35,

36.

37.

38.

Fugitive VOC emissions from equipment leaks associated with the distiller's syrup operation shall be calculated using

the EPA "1995 Protocol for equipment Leak Emissions Estimates” (EPA-453/R-95-017), Table 2-9, Synthetic Organic
Chemical Manufacturing Industry (SOCMI) Leak Rate/Screening Value Correlations Emission Factors. [District Rule
2201]

The permittee shall maintain daily and annual records, in gallons, of the quantity of distiller's syrup and corn oil loaded
at this facility. [District Rule 2201]

The permittee shall maintain daily and annual records, in gallons, of the quantity of ethanol produced at this facility.
[District Rules 1070 and 2201] Federally Enforceablc Through Title V Permit

Permittee shall maintain accurate component count and shall update such records when new components are approved
and installed. [District Rule 2201]

Source testing to demonstrate compliance with the 99.5% overall control efficiency of the CO2 scrubber vented to the
RTO and the vent gas scrubber vented to the RTO shall be conducted at least once every twelve (12) months, with
equipment in operational condition, [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the RTO shall be
conducted at least once every twelve (12) months, with equipment in operational condition. [District Rule 2201]
Federally Enforceable Through Title V Permit

Compliance with the 99.5% overall VOC control efficiency shall be determined as follows: Overall VOC Control
Efficiency (%) = {[(CO2 Scrubber Inlet + Vent Gas Scrubber Inlet) - RTO Outlet] / [CO2 Scrubber Inlet + Vent Gas
Scrubber Inlet]} x 100%. [District Rule 2201] Federally Enforceable Through Title V Permit

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. Source testing shall also be
conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass Emissions" at
Ethanol Production Facilities and/or any other testing methodology that has been previously approved by the District,
CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of ethanol produced, in gal-ethanol/hour.
[District Rule 2201] Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

The vent gas scrubber shall be equipped with a water flow meter, in operation at all times. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The water flow rate through the vent gas scrubber shall not be less than 25 gal/minute. [District Rule 2201 and 40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall monitor and record the water flow rate through the vent gas scrubber at least once every day.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the water flow rate through the vent gas scrubber is less than 25 gal/minute, the permittee shall correct the water
flow rate to exceed 25 gal/minute, as soon as possible, but no longer than 1 hour of operation after detection. If the
water flow rate through the vent gas scrubber continues to be less than 25 gal/minute after 1 hour of operation after
detection, the permittee shall notify the District within the following | hour. The permittee must then correct the
violation, show compliance has been re-established, and resume monitoring procedures. [District Rule 2201 and 40
CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain records of (1) the date of water flow rate measurements, (2) the water flow rate through
the vent gas scrubber at the time of measure, and (3) a description of any corrective action taken to maintain the water
flow rate above the 25 gal/minute limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title
V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-11-7 (continued) Page 4 of 4

39.

40,

41.

42.

43,

44,

45.

46.

47.

48,

49,

50,

51,

52.

The RTO shall be operated at a temperature of no less than 1,400 oF. [District Rule 2201 and 40 CFR Part 64)
Federally Enforceable Through Title V Permit

The RTO shall be equipped with a continuous temperature monitoring and recording device, in operation at all times.
[District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Upon detecting any excursion from the acceptable temperature readings, the permittee shall investigate the excursion
and take corrective action to minimize excessive emissions and prevent recurrence of the excursion as expeditiously as
practicable. [District Rule and 40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the compliance assurance monitoring and maintenance requirements of 40 CFR Part
64.7. [40 CFR Part 64] Federally Enforceable Through Title V Permit

The permittee shall maintain daily records of (1) the date of RTO temperature measurements, (2) the temperature of
the RTO at the time of measure, and (3) a description of any corrective action taken to maintain the temperature above
the 1,400 oF limit. [District Rule 2201 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455] Federally Enforceable Through Title V Permit

Pressure relief vatves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRV does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmy above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected, [District Rules 2201 and
4455] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmyv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455] Federally Enforceable Through Title V
Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CFR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-13-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF 190,357 GALLON INTERNAL FLOATING ROOF 190-PROOF ETHANOL STORAGE TANK WITH A
ULTRAFLOTE MODEL DUAL ULTRASEAL SEAL SYSTEM: INCREASE THROUGHPUT FROM 600,000 GALS PER YR
TO 25 MILLION GALS PER YR

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3 4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4. The maximum amount of 190-proof ethanol processed through this storage tank shall not exceed either of the
following limits: 206,000 gallons/day or 25,000,000 gallons/year. [District Rule 2201] Federally Enforceable Through
Title V Permit

5. VOC emissions from this 190-proof ethanol storage tank shall not exceed 2.4 lb/day or 384 Ib/yr. [District Rule 2201]
Federally Enforceable Through Title V Permit

6. Fugitive VOC emissions from equipment leaks associated with this 190-proof ethanol storage tank shall not exceed 0.9
Ib/day. [District Rule 2201] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION 1S COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT, This is NOT a PERMIT TO OPERATE,
Approval or denial of a PERMIT TO OPERATE will be made after an Inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
ali laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

S

Arnaud Marjollet, Director of Permit Services

N-7365-13-3: Dec 102015 1:43PM — EDGEHILR : Jain Inspaclion NOT Required
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Conditions for N-7365-13-3 (continued) Page 2 of 5

7.

11.

12.

14.

15,

16.

17.

18.

19.

20.

21

22,

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 22017 Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of 190-proof ethanol processed
through this storage tank. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

The tank shall be equipped with a fixed roof with an internal floating type cover equipped with two seals mounted one
above the other so that each forms a continuous closure that completely covers the space between the wall of the
storage vessel and the edge of the internal floating roof. [District Rule 4623 and 40 CFR 60.112b(a)(1)(ii)] Federally
Enforceable Through Title V Permit

The internal floating roof shall rest or float on the liquid surface (but not necessarily in complete contact with it) inside
a storage vessel that has a fixed roof. The internal roof shall be floating on the liquid surface except during initial fill
and when the storage vessel is completely emptied or subsequently emptied and refilled. When the roof is resting on
the leg supports, the process of filling, emptying, or refilling shall be continuous and shall be accomplished as rapidly
as possible. Whenever the permittee intends to land the roof on it's legs, the permittee shall notify the APCO in
writing at least five days prior to performing the work, [District Rule 4623, and 40 CFR 60.112b(a)(i)] Federally
Enforceable Through Title V Permit

This storage tank shall be equipped with an Ultraflote, model Dual Ultraseal, seal system. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Gaps between the tank shell and the primary seal shall not exceed 1 1/2 inches. [District Rule 4623] Federally
Enforceable Through Title V Permit

. The cumulative length of all gaps between the tank shell and the primary seal greater than 1/2 inch shall not exceed

10% of the circumference of the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

The cumulative length of all primary seal gaps greater than 1/8 inch shall not exceed 30% of the circumference of the
tank. [District Rule 4623] Federally Enforceable Through Title V Permit

No continuous gap in the primary seal greater than 1/8 inch wide shall exceed 10% of the tank circumference, [District
Rule 4623] Federally Enforceable Through Title V Permit

No gap between the tank shell and the secondary seal shall exceed 1/2 inch. [District Rule 4623) Federally Enforceable
Through Title V Permit

The cumulative length of all gaps between the tank shell and the secondary seal, greater than 1/8 inch shall not exceed
5% of the tank circumference. [District Rule 4623] Federally Enforceable Through Title V Permit

The Ultraflote model Dual Ultraseal seal system shall be installed so that one end of the shoe extends into the stored
liquid and the other end extends a minimum vertical distance of 18 inches above the stored liquid surface. [District
Rule 4623] Federally Enforceable Through Title V Permit

The geometry of the Ultraflote model Dual Ultraseal seal system shall be such that the maximum gap between the shoe
and the tank shell shall be no greater than 3 inches for a length of at least 18 inches in the vertical plane above the
liquid. [District Rule 4623] Federally Enforceable Through Title V Permit

There shall be no holes, tears, or openings in the secondary seal or in the primary seal envelope that surrounds the
annular vapor space enclosed by the roof edge, seal fabric, and secondary seal. [District Rule 4623] Federally
Enforceable Through Title V Permit

The secondary seal shall allow easy insertion of probes of up to 1 1/2 inches in width in order to measure gaps in the
primary seal. [District Rule 4623] Federally Enforceable Through Title V Permit

The secondary seal shall extend from the roof to the tank shell and shall not be attached to the primary seal. [District
Rule 4623] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-13-3 (continued) Page 3 of 5

23,

24,

25.

26.

27.

28.

29.

30.

31,

32.

33.

34,

All openings in the roof used for sampling and gauging, except pressure-vacuum valves which shall be set to within
10% of the maximum allowable working pressure of the roof, shall provide a projection below the liquid surface to
prevent belching of liquid and to prevent entrained or formed organic vapor from escaping from the liquid contents of
the tank and shall be equipped with a cover, seal or lid that shall be in a closed position at all times, with no visible
gaps and be gas tight, except when the device or appurtenance is in use. [District Rule 4623] Federally Enforceable
Through Title V Permit

A gas-tight condition is defined as a condition without a gas leak. A gas leak is defined as a reading in excess of 100
ppmv for valves and connectors or 500 ppmv for pumps and compressor seals, above background, as measured by a
portable hydrocarbon detection instrument in accordance with the procedures specified in EPA Test Method 21. A
reading in excess of 100 ppmv for valves and connectors or 500 ppmv for pumps and compressor seals above
background is a violation of this permit and Rule 2201 and shall be reported as a deviation. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Each opening in a non-contact internal floating roof, except for automatic bleeder vents (vacuum breaker vents) and
rim space vents, shall provide a projection below the liquid surface. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iii)]
Federally Enforceable Through Title V Permit

Each opening in the internal floating roof except for leg sleeves, automatic bleeder vents, rim space vents, column
wells, ladder wells, sample wells, and stub drains shall be equipped with a cover, or a lid shall be maintained in a
closed position at all times (i.e. no visible gaps) except when the device is in use. The cover or lid shall be equipped
with a gasket. Covers on each access hatch and automatic gauge float well shall be bolted in place except when they
are in use. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iv)] Federally Enforceable Through Title V Permit

Automatic bleeder vents shall be equipped with a gasket and shall be closed at all times when the roof is floating
except when the roof is being floated off or is being landed on the leg roof supports, [District Rule 4623 and 40 CFR
60.112b(a)(1)(v)] Federally Enforceable Through Title V Permit

Rim vents shall be equipped with a gasket and shall be set to open only when the internal floating roof is not floating
or at the manufacturer's recommended setting. [District Rule 4623 and 40 CFR 60.112b(a)(1)(vi)] Federally
Enforceable Through Title V Permit

Each penetration of the internal floating roof for the purpose of sampling shall be a sample well. The well shall have a
slit fabric cover that covers at least 90 percent of the opening. The fabric cover must be impermeable, [District Rule
4623 and 40 CFR 60,112b(a)(1)(vii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for the passage of a column supporting the fixed roof shall
have a flexible fabric sleeve seal or a gasketed sliding cover. The fabric sleeve must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(viii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for passage of a ladder shall have a gasketed sliding cover.
[40 CFR 60.112b(a)(1)(ix)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect the internal floating roof, and its appurtenant parts, fittings, etc. and measure the
gaps of the primary seal and/or secondary seal prior to filling the tank for newly constructed, repair, or rebuilt internal
floating roof tanks. If holes, tears, or openings in the primary seal, the secondary seal, the seal fabric or defects in the
internal floating roof or its appurtenant parts, components, fittings, etc., are found, they shall be repaired prior to filling
the tank. [District Rule 4623 and 40 CFR 60.113b(a)(1)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect, through the manholes, roof hatches, or other openings on the fixed roof, the
internal floating roof and its appurtenant parts, fittings, etc., and the primary seal and/or secondary seal at least once
every 12 months after the tank is initially filled with an organic liquid, There should be no visible organic liquid on
the roof, tank walls, or anywhere. Other than the gap criteria specified by this rule, no holes, tears, or other openings
are allowed that would permit the escape of vapors. Any defects found are violations of this rule, [District Rule 4623
and 40 CFR 60.113b(a)(2)] Federally Enforceable Through Title V Permit

The permittee shall maintain records of all visual inspections required by this permit. Each record shall identify the
storage vessel on which the inspection was performed, the date the vessel was inspected and the observed condition of
each component of the control equipment (seals, internal floating roof, and fittings). [40 CFR 60.115b(a)(2)] Federally
Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-13-3 (continued) Page 4 of &

35,

36.

37

38.

39.

40.

41,

42,

43,

44,

The permittee shall conduct actual gap measurements of the primary seal and/or secondary seal at least once every 60
months. [District Rule 4623] Federally Enforceable Through Title V Permit

Operator shall maintain a record showing the dimension of the storage vessel and an analysis showing the capacity of
the storage vessel. The record shall be maintained for the life of the vessel. [40 CFR 60.116b(b)] Federally
Enforceable Through Title V Permit

Operator shall keep a record of the liquids stored in this container, the period of storage, the storage temperature, the
maximum true vapor pressure (TVP) of that liquid during the respective storage period and API gravity. [District Rule
4623 and 40 CFR 60.116b(c)] Federally Enforceable Through Title V Permit

Operator of each storage vessel, either with a design capacity greater than or equal to 151 m3 storing a liquid with a
maximum true vapor pressure that is normally less than 0,75 psia or with a design capacity greater than or equal to 75
m3 but less than 151 m3 storing a liquid with a maximum true vapor pressure normally less than 4.0 psia, shall notify
the APCO within 30 days when the maximum true vapor pressure of the liquid exceeds the respective maximum true
vapor pressure values for each volume range. [40CFR 60.116b(d)] Federally Enforceable Through Title V Permit

For storage vessels operated above or below ambient temperatures, the operator shall calculate the maximum true
vapor pressure based upon the highest expected calendar-month average of the storage temperature, For vessels
operated at ambient temperatures, the maximum true vapor pressure is calculated based upon the maximum local
monthly average ambient temperature as reported by the National Weather Service. [40 CFR 60.116b(e)(1)] Federally
Enforceable Through Title V Permit

Maximum true vapor pressure, (or crude oil or refined petroleum products, may be determined from nomographs
contained in API Bulletin 2517, by using the typical Reid vapor pressure and the maximum expected storage
temperature based on the highest expected calendar-month average temperature of the stored product, unless the
APCO specifically requests that the liquid be sampled, the actual storage temperature determined, and the Reid vapor
pressure determined from the sample(s). [40 CFR 60.116b(e)(2)(i)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each type of crude oil with a Reid vapor pressure less than 2.0 psia
or whose physical properties preclude determination by the recommended method from available data and record if the
true vapor pressure is greater than 0.5 psia. [40 CFR 60.116b(e)(2)(ii)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each VOL, other than crude oil or refined petroleum products, from
standard reference texts, by ASTM Method D2879, or by using an appropriate method approved by EPA. [40 CFR
60.116b(e)(3)] Federally Enforceable Through Title V Permit

Operator of a tank storing a waste mixture of indeterminate or variable composition shall determine the highest
maximum true vapor pressure for the range ot liquid compositions to be stored prior to the initial filling, using methods
specified for maximum true vapor pressure in this permit. [40CFR 60.116b(f)] Federally Enforceable Through Title V
Permit

The permittee shall submit the reports of the floating roof tank inspections to the APCO within five calendar days after
the completion of the inspection only for those tanks that failed to meet the applicable requirements of Rule 4623,
Sections 5.2 through 5.5, The inspection report for tanks that that have been determined to be in compliance with the
requirements of Sections 5.2 through 5.5 need not be submitted to the APCO, but the inspection report shall be kept
on-site and made available upon request by the APCO. The inspection report shall contain all necessary information to
demonstrate compliance with the provisions of this rule, including the following: 1) Date of inspection and names and
titles of company personnel doing the inspection. 2) Tank identification number and Permit to Operate number. 3)
Measurements of the gaps between the tank shell and primary and secondary seals. 4) Gas-tight status of the tank and
floating roof deck fittings. Records of the gas-tight status shall include the vapor concentration values measured in
parts per million by volume (ppmv). 5) Data, supported by calculations, demonstrating compliance with the
requirements specified in Sections 5.3, 5.5.2.3.3, 5.5.2.4.2, and 5.5.2.4.3 of Rule 4623. 6) Any corrective actions-or
repairs performed on the tank in order to comply with rule 4623 and the date(s) such actions were taken. [District Rule
4623 and 40 CFR 60.115b(a)(3)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-13-3 (continued) Page 5 of 5

45,

46,

47.

48.

49,

50.

51

52.

Permittee shall maintain the records of the internal floating roof landing activities that are performed pursuant to Rule
4623, Sections 5.3.1.3 and 5.4.3. The records shall include information on the true vapor pressure (TVP), API gravity,
storage temperature, type of organic liquid stored in the tank, the purpose of landing the roof on its legs, the date of
roof landing, duration the roof was on its legs, the level or height at which the tank roof was set to land on its legs, and
the lowest liquid level in the tank. [District Rule 4623]) Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070] Federally Enforceable Through Title V Permit
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-14-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF 190,357 GALLON INTERNAL FLOATING ROOF 200-PROOF ETHANOL STORAGE TANK #1 WITH
A ULTRAFLOTE MODEL DUAL ULTRASEAL SEAL SYSTEM: INCREASE THROUGHPUT FROM 60 MILLION GALS
PER YR TO 70 MILLION GALS PER YR

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere, [District Rule 2201] Federally Enforceable Through Title V Permit

4, The maximum amount of 200-proof ethanol processed through this storage tank shall not exceed either of the
following limits: 342,000 gallons/day or 70,000,000 gallons/year., [District Rule 2201] Federally Enforceable Through
Title V Permit

5. The combined maximum amount of 200-proof ethanol processed through the storage tanks operating under permits N-
7365-14 and N-7365-15 shall not exceed 70,000,000 gallons/year. [District Rule 2201] Federally Enforceable Through
Title V Permit

6.  VOC emissions from the 200-proof ethanol storage tank shall not exceed 3.7 Ib/day or 479 Ib/yr. [District Rule 2201]
Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and canditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of Issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertaln to the above equipment.

Seyed Sadredin, Executive Director / APCO

il

Arnaud Marjollet, Director of Permit Services

N-7365-14-3 ; Deg 107015 443944 - EDGEHILR Joinl Ingpeclion NOT Required

Northern Regional Office 4800 Enterprise Way s Modesto, CA 95356-8718 « (209) 557-6400 « Fax (209) 557-6475



Conditions for N-7365-14-3 (continued) Page 2 of 5

7.

10.

12.

13.

14,

15.

16.

17.

18.

19.

20.

21.

22.

23.

Fugitive VOC emissions from equipment leaks associated with this 200-proof ethanol storage tank shall not exceed 1.0
Ib/day. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates”
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of 200-proof ethanol processed
through this storage tank. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

The tank shall be equipped with a fixed roof with an internal floating type cover equipped with two seals mounted one
above the other so that cach forms a continuous closure that completely covers the space between the wall of the
storage vessel and the edge of the internal floating roof. [District Rule 4623 and 40 CFR 60.112b(a)(1)(ii)] Federally
Enforceable Through Title V Permit

. The internal floating roof shall rest or float on the liquid surface (but not necessarily in complete contact with it) inside

a storage vessel that has a fixed roof. The internal roof shall be floating on the liquid surface except during initial fill
and when the storage vessel is completely emptied or subsequently emptied and refilled. When the roof is resting on
the leg supports, the process of filling, emptying, or refilling shall be continuous and shall be accomplished as rapidly
as possible. Whenever the permittee intends to land the roof on it's legs, the permittee shall notify the APCO in
writing at least five days prior to performing the work. [District Rule 4623, and 40 CFR 60.112b(a)(i)] Federally
Enforceable Through Title V Permit

This storage tank shall be equipped with an Ultraflote, model Dual Ultraseal, seal system. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Gaps between the tank shell and the primary seal shall not exceed 1 1/2 inches. [District Rule 4623] Federally
Enforceable Through Title V Permit

The cumulative length of all gaps between the tank shell and the primary seal greater than 1/2 inch shall not exceed
10% of the circumference of the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

The cumulative length of all primary seal gaps greater than 1/8 inch shall not exceed 30% of the circumference of the
tank. [District Rule 4623] Federally Enforceable Through Title V Permit

No continuous gap in the primary seal greater than 1/8 inch wide shall exceed 10% of the tank circumference. [District
Rule 4623] Federally Enforceable Through Title V Permit

No gap between the tank shell and the secondary seal shall exceed 1/2 inch. [District Rule 4623] Federally Enforceable
Through Title V Permit

The cumulative length of all gaps between the tank shell and the secondary seal, greater than 1/8 inch shall not exceed
5% of the tank circumference. [District Rule 4623] Federally Enforceable Through Title V Permit

The Ultraflote model Dual Ultraseal seal system shall be installed so that one end of the shoe extends into the stored
liquid and the other end extends a minimum vertical distance of 18 inches above the stored liquid surface. [District
Rule 4623] Federally Enforceable Through Title V Permit

The geometry of the Ultraflote model Dual Ultraseal seal system shall be such that the maximum gap between the shoe
and the tank shell shall be no greater than 3 inches for a length of at least 18 inches in the vertical plane above the
liquid. [District Rule 4623] Federally Enforceable Through Title V Permit

There shall be no holes, tears, or openings in the secondary seal or in the primary seal envelope that surrounds the
annular vapor space enclosed by the roof edge, seal fabric, and secondary seal. [District Rule 4623] Federally
Enforceable Through Title V Permit

The secondary seal shall allow easy insertion of probes of up to 1 1/2 inches in width in order to measure gaps in the
primary seal. [District Rule 4623] Federally Enforceable Through Title V Permit

The secondary seal shall extend from the roof to the tank shell and shall not be attached to the primary seal. [District
Rule 4623] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-14-3 (continued) Page 3 of 5

24.

25.

26.

27,

28,

29,

30.

31

32.

33.

34,

35,

All openings in the roof used for sampling and gauging, except pressure-vacuum valves which shall be set to within
10% of the maximum allowable working pressure of the roof, shall provide a projection below the liquid surface to
prevent belching of liquid and to prevent entrained or formed organic vapor from escaping from the liquid contents of
the tank and shall be equipped with a cover, seal or lid that shall be in a closed position at all times, with no visible
gaps and be gas tight, except when the device or appurtenance is in use. [District Rule 4623] Federally Enforceable
Through Title V Permit

A gas-tight condition is defined as a condition without a gas leak. A gas leak is defined as a reading in excess of 100
ppmy for valves and connectors or 500 ppmv for pumps and compressor seals, above background, as measured by a
portable hydrocarbon detection instrument in accordance with the procedures specified in EPA Test Method 21, A
reading in excess of 100 ppmyv for valves and connectors or 500 ppmv for pumps and compressor seals above
background is a violation of this permit and Rule 2201 and shall be reported as a deviation. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Each opening in a non-contact internal floating roof, except for automatic bleeder vents (vacuum breaker vents) and
rim space vents, shall provide a projection below the liquid surface. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iii)}
Federally Enforceable Through Title V Permit

Each opening in the internal floating roof except for leg sleeves, automatic bleeder vents, rim space vents, column
wells, ladder wells, sample wells, and stub drains shall be equipped with a cover, or a lid shall be maintained in a
closed position at all times (i.e. no visible gaps) except when the device is in use. The cover or lid shall be equipped
with a gasket. Covers on each access hatch and automatic gauge float well shall be bolted in place except when they
are in use, [District Rule 4623 and 40 CFR 60.112b(a)(1)(iv)] Federally Enforceable Through Title V Permit

Automatic bleeder vents shall be equipped with a gasket and shall be closed at all times when the roof is floating
except when the roof is being floated off or is being landed on the leg roof supports. [District Rule 4623 and 40 CFR
60.112b(a)(1)(v)] Federally Enforceable Through Title V Permit

Rim vents shall be equipped with a gasket and shall be set to open only when the internal floating roof is not floating
or at the manufacturer's recommended setting. [District Rule 4623 and 40 CFR 60.112b(a)(1)(vi)] Federally
Enforceable Through Title V Permit

Each penetration of the internal floating roof for the purpose of sampling shall be a sample well. The well shall have a
slit fabric cover that covers at least 90 percent of the opening. The fabric cover must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(vii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for the passage of a column supporting the fixed roof shall
have a flexible fabric sleeve seal or a gasketed sliding cover. The fabric sleeve must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(viii)] Federally Enforceable Through Title V Permit

Each penectration of the internal floating roof that allows for passage of a ladder shall have a gasketed sliding cover,
[40 CFR 60.112b(a)(1)(ix)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect the internal floating roof, and its appurtenant parts, fittings, etc. and measure the
gaps of the primary seal and/or secondary seal prior to filling the tank for newly constructed, repair, or rebuilt internal
floating roof tanks. If holes, tears, or openings in the primary seal, the secondary seal, the seal fabric or defects in the
internal floating roof or its appurtenant parts, components, fittings, etc., are found, they shall be repaired prior to filling
the tank, [District Rule 4623 and 40 CFR 60.113b(a)(1)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect, through the manholes, roof hatches, or other openings on the fixed roof, the
internal floating roof and its appurtenant parts, fittings, etc., and the primary seal and/or secondary seal at least once
every 12 months after the tank is initially filled with an organic liquid. There should be no visible organic liquid on
the roof, tank walls, or anywhere. Other than the gap criteria specified by this rule, no holes, tears, or other openings
are allowed that would permit the escape of vapors. Any defects found are violations of this rule. [District Rule 4623
and 40 CFR 60.113b(a)(2)] Federally Enforceable Through Title V Permit

The permittee shall maintain records of all visual inspections required by this permit. Each record shall identify the
storage vessel on which the inspection was performed, the date the vessel was inspected and the observed condition of
each component of the control equipment (seals, internal floating roof, and fittings). [40 CFR 60.115b(a)(2)] Federally
Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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36.

37.

38.

39.

40,

41.

42,

43,

44,

45,

The permittee shall conduct actual gap measurements of the primary seal and/or secondary seal at least once every 60
months. [District Rule 4623] Federally Enforceable Through Title V Permit

Operator shall maintain a record showing the dimension of the storage vessel and an analysis showing the capacity of
the storage vessel. The record shall be maintained for the life of the vessel. [40 CFR 60.116b(b)] Federally
Enforceable Through Title V Permit

Operator shall keep a record of the liquids stored in this container, the period of storage, the storage temperature, the
maximum true vapor pressure (TVP) of that liquid during the respective storage period and API gravity. [District Rule
4623 and 40 CFR 60.116b(c)] Federally Enforceable Through Title V Permit

Operator of each storage vessel, either with a design capacity greater than or equal to 151 m3 storing a liquid with a
maximum true vapor pressure that is normally less than 0.75 psia or with a design capacity greater than or equal to 75
m3 but less than 151 m3 storing a liquid with a maximum true vapor pressure normally less than 4.0 psia, shall notify
the APCO within 30 days when the maximum true vapor pressure of the liquid exceeds the respective maximum true
vapor pressure values for each volume range. [40CFR 60.116b(d)] Federally Enforceable Through Title V Permit

For storage vessels operated above or below ambient temperatures, the operator shall calculate the maximum true
vapor pressure based upon the highest expected calendar-month average of the storage temperature. For vessels
operated at ambient temperatures, the maximum true vapor pressure is calculated based upon the maximum local
monthly average ambient temperature as reported by the National Weather Service. [40 CFR 60.116b(e)(1)] Federally
Enforceable Through Title V Permit

Maximum true vapor pressure, for crude oil or refined petroleum products, may be determined from nomographs
contained in API Bulletin 2517, by using the typical Reid vapor pressure and the maximum expected storage
temperature based on the highest expected calendar-month average temperature of the stored product, unless the
APCO specifically requests that the liquid be sampled, the actual storage temperature determined, and the Reid vapor
pressure determined from the sample(s). [40 CFR 60.116b(e)(2)(i)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each type of crude oil with a Reid vapor pressure less than 2.0 psia
or whose physical properties preclude determination by the recommended method from available data and record if the
true vapor pressure is greater than 0.5 psia, [40 CFR 60.116b(e)(2)(ii)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of cach VOL, other than crude oil or refined petroleum products, from
standard reference texts, by ASTM Method D2879, or by using an appropriate method approved by EPA. [40 CFR
60.116b(c)(3)] Federally Enforceable Through Title V Permit

Operator of a tank storing a waste mixture of indeterminate or variable composition shall determine the highest
maximum true vapor pressure for the range of liquid compositions to be stored prior to the initial filling, using methods
specified for maximum true vapor pressure in this permit, [40CFR 60.116b(f)] Federally Enforceable Through Title V
Permit

The permittee shall submit the reports of the floating roof tank inspections to the APCO within five calendar days after
the completion of the inspection only for those tanks that failed to meet the applicable requirements of Rule 4623,
Sections 5.2 through 5.5. The inspection report for tanks that that have been determined to be in compliance with the
requirements of Sections 5.2 through 5.5 need not be submitted to the APCO, but the inspection report shall be kept
on-site and made available upon request by the APCO. The inspection report shall contain all necessary information to
demonstrate compliance with the provisions of this rule, including the following: 1) Date of inspection and names and
titles of company personnel doing the inspection. 2) Tank identification number and Permit to Operate number. 3)
Measurements of the gaps between the tank shell and primary and secondary seals. 4) Gas-tight status of the tank and
floating roof deck fittings. Records of the gas-tight status shall include the vapor concentration values measured in
parts per million by volume (ppmv). 35) Data, supported by calculations, demonstrating compliance with the
requirements specified in Sections 5.3, 5.5.2.3.3, 5.5.2.4.2, and 5.5.2.4.3 of Rule 4623. 6) Any corrective actions or
repairs performed on the tank in order to comply with rule 4623 and the date(s) such actions were taken. [District Rule
4623 and 40 CFR 60.115b(a)(3)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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46.

47,

48.

49,

50.

51

52.

53.

Permittee shall maintain the records of the internal floating roof landing activities that are performed pursuant to Rule
4623, Sections 5.3.1.3 and 5.4.3. The records shall include information on the true vapor pressure (TVP), API gravity,
storage temperature, type of organic liquid stored in the tank, the purpose of landing the roof on its legs, the date of
roof landing, duration the roof was on its legs, the level or height at which the tank roof was set to land on its legs, and
the lowest liquid level in the tank, [District Rule 4623] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the lotal number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmyv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Pctroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070] Federally Enforceable Through Title V Permit
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-15-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF 190,357 GALLON INTERNAL FLOATING ROOF 200-PROOF ETHANOL STORAGE TANK #2 WITH
A ULTRAFLOTE MODEL DUAL ULTRASEAL SEAL SYSTEM: INCREASE THROUGHPUT FROM 60 MILLION GALS
PER YR TO 70 MILLION GALS PER YR

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4., The maximum amount of 200-proof ethanol processed through this storage tank shall not exceed either of the
following limits: 342,000 gallons/day or 70,000,000 gallons/year. [District Rule 2201] Federally Enforceable Through
Title V Permit

5. The combined maximum amount of 200-proof ethanol processed through the storage tanks operating under permits N-
7365-14 and N-7365-15 shall not exceed 70,000,000 gallons/year, [District Rule 2201] Federally Enforceable Through
Title V Permit

6. VOC emissions from the 200-proof ethanol storage tank shall not exceed 3.7 Ib/day or 479 Ib/yr. [District Rule 2201]
Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION 1S COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This Is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed In accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with ali
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

Al

/g{ﬁ-raud Marjollet, Director of Permit Services
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7.

10.

11.

12.

13.

14.

16.

17.

18.

19.

20.

21,

22,

23.

Fugitive VOC emissions from equipment leaks associated with this 200-proof ethanol storage tank shall not exceed 1.0
Ib/day. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates”
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of 200-proof ethanol processed
through this storage tank. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

The tank shall be equipped with a fixed roof with an internal floating type cover equipped with two seals mounted one
above the other so that each forms a continuous closure that completely covers the space between the wall of the
storage vessel and the edge of the internal floating roof. [District Rule 4623 and 40 CFR 60.112b(a)(1)(ii)] Federally
Enforceable Through Title V Permit

The internal floating roof shall rest or float on the liquid surface (but not necessarily in complete contact with it) inside
a storage vessel that has a fixed roof. The internal roof shall be floating on the liquid surface except during initial fill
and when the storage vessel is completely emptied or subsequently emptied and refilled. When the roof is resting on
the leg supports, the process of filling, emptying, or refilling shall be continuous and shall be accomplished as rapidly
as possible. Whenever the permittee intends to land the roof on it's legs, the permittee shall notify the APCO in
writing at least five days prior to performing the work. [District Rule 4623, and 40 CFR 60.112b(a)(i)] Federally
Enforceable Through Title V Permit

This storage tank shall be equipped with an Ultraflote, model Dual Ultraseal, seal system. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Gaps between the tank shell and the primary seal shall not exceed 1 1/2 inches. [District Rule 4623] Federally
Enforceable Through Title V Permit

The cumulative length of all gaps between the tank shell and the primary seal greater than 1/2 inch shall not exceed
10% of the circumference of the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

. The cumulative length of all primary seal gaps greater than 1/8 inch shall not exceed 30% of the circumference of the

tank. [District Rule 4623] Federally Enforceable Through Title V Permit

No continuous gap in the primary seal greater than 1/8 inch wide shall exceed 10% of the tank circumference. [District
Rule 4623] Federally Enforceable Through Title V Permit

No gap between the tank shell and the secondary seal shall exceed 1/2 inch. [District Rule 4623] Federally Enforceable
Through Title V Permit

The cumulative length of all gaps between the tank shell and the secondary seal, greater than 1/8 inch shall not exceed
5% of the tank circumference. [District Rule 4623] Federally Enforceable Through Title V Permit

The Ultraflote model Dual Ultraseal seal system shall be installed so that one end of the shoe extends into the stored
liquid and the other end extends a minimum vertical distance of 18 inches above the stored liquid surface. [District
Rule 4623] Federally Enforceable Through Title V Permit

The geometry of the Ultraflote model Dual Ultraseal seal system shall be such that the maximum gap between the shoe
and the tank shell shall be no greater than 3 inches for a length of at least 18 inches in the vertical plane above the
liquid. [District Rule 4623] Federally Enforceable Through Title V Permit

There shall be no holes, tears, or openings in the secondary seal or in the primary seal envelope that surrounds the
annular vapor space enclosed by the roof edge, seal fabric, and secondary seal. [District Rule 4623] Federally
Enforceable Through Title V Permit

The secondary seal shall allow easy insertion of probes of up to 1 1/2 inches in width in order to measure gaps in the
primary seal. [District Rule 4623] Federally Enforceable Through Title V Permit

The secondary secal shall extend from the roof to the tank shell and shall not be attached to the primary seal. [District
Rule 4623] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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24,

25.

26.

27.

28.

29.

30.

3L

32.

33.

34,

35.

All openings in the roof used for sampling and gauging, except pressure-vacuum valves which shall be set to within
10% of the maximum allowable working pressure of the roof, shall provide a projection below the liquid surface to
prevent belching of liquid and to prevent entrained or formed organic vapor from escaping from the liquid contents of
the tank and shall be equipped with a cover, seal or lid that shall be in a closed position at all times, with no visible
gaps and be gas tight, except when the device or appurtenance is in use. [District Rule 4623] Federally Enforceable
Through Title V Permit

A gas-tight condition is defined as a condition without a gas leak. A gas leak is defined as a reading in excess of 100
ppmv for valves and connectors or 500 ppmv for pumps and compressor seals, above background, as measured by a
portable hydrocarbon detection instrument in accordance with the procedures specified in EPA Test Method 21. A
reading in excess of 100 ppmv for valves and connectors or 500 ppmv for pumps and compressor scals above
background is a violation of this permit and Rule 2201 and shall be reported as a deviation. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Each opening in a non-contact internal floating roof, except for automatic bleeder vents (vacuum breaker vents) and
rim space vents, shall provide a projection below the liquid surface, [District Rule 4623 and 40 CFR 60.112b(a)(1)(iii)]
Federally Enforceable Through Title V Permit

Each opening in the internal floating roof except for leg sleeves, automatic bleeder vents, rim space vents, column
wells, ladder wells, sample wells, and stub drains shall be equipped with a cover, or a lid shall be maintained in a
closed position at all times (i.e. no visible gaps) except when the device is in use. The cover or lid shall be equipped
with a gasket, Covers on each access hatch and automatic gauge float well shall be bolted in place except when they
are in use. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iv)] Federally Enforceable Through Title V Permit

Automatic bleeder vents shall be equipped with a gasket and shall be closed at all times when the roof is floating
except when the roof is being floated off or is being landed on the leg roof supports, [District Rule 4623 and 40 CFR
60.112b(a)(1)(v)] Federally Enforceable Through Title V Permit

Rim vents shall be equipped with a gasket and shall be set to open only when the internal floating roof is not floating
or at the manufacturer's recommended setting. [District Rule 4623 and 40 CFR 60.112b(a)(1)(vi)] Federally
Enforceable Through Title V Permit

Each penetration of the internal floating roof for the purpose of sampling shall be a sample well. The well shall have a
slit fabric cover that covers at least 90 percent of the opening. The fabric cover must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(vii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for the passage of a column supporting the fixed roof shall
have a flexible fabric sleeve seal or a gasketed sliding cover. The fabric sleeve must be impermeable. [District Rule
4623 and 40 CFR 60,112b(a)(1)(viii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for passage of a ladder shall have a gasketed sliding cover,
[40 CFR 60.112b(a)(1)(ix)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect the internal floating roof, and its appurtenant parts, fittings, etc. and measure the
gaps of the primary seal and/or secondary seal prior to filling the tank for newly constructed, repair, or rebuilt internal
floating roof tanks. If holes, tears, or openings in the primary seal, the secondary seal, the seal fabric or defects in the
internal floating roof or its appurtenant parts, components, fittings, etc., are found, they shall be repaired prior to filling
the tank. [District Rule 4623 and 40 CFR 60.113b(a)(1)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect, through the manholes, roof hatches, or other openings on the fixed roof, the
internal floating roof and its appurtenant parts, fittings, etc., and the primary seal and/or secondary seal at least once
every 12 months after the tank is initially filled with an organic liquid. There should be no visible organic liquid on
the roof, tank walls, or anywhere. Other than the gap criteria specified by this rule, no holes, tears, or other openings
are allowed that would permit the escape of vapors. Any defects found are violations of this rule. [District Rule 4623
and 40 CFR 60.113b(a)(2)] Federally Enforceable Through Title V Permit

The permittee shall maintain records of all visual inspections required by this permit. Each record shall identify the
storage vessel on which the inspection was performed, the date the vessel was inspected and the observed condition of
each component of the control equipment (seals, internal floating roof, and fittings). [40 CFR 60.115b(a)(2)] Federally
Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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36.

37.

38.

39.

40,

41.

42,

43,

44,

45.

The permittee shall conduct actual gap measurements of the primary seal and/or secondary seal at least once every 60
months. [District Rule 4623] Federally Enforceable Through Title V Permit

Operator sha!ll maintain a record showing the dimension of the storage vessel and an analysis showing the capacity of
the storage vessel. The record shall be maintained for the life of the vessel. [40 CFR 60.116b(b)] Federally
Enforceable Through Title V Permit

Operator shall keep a record of the liquids stored in this container, the period of storage, the storage temperature, the
maximum trué vapor pressure (TVP) of that liquid during the respective storage period and API gravity. [District Rule
4623 and 40 CFR 60.116b(c)] Federally Enforceable Through Title V Permit

Operator of each storage vessel, either with a design capacity greater than or equal to 151 m3 storing a liquid with a
maximum true vapor pressure that is normally less than 0.75 psia or with a design capacity greater than or equal to 75
m3 but less than 151 m3 storing a liquid with a maximum true vapor pressure normally less than 4.0 psia, shall notify
the APCO within 30 days when the maximum true vapor pressure of the liquid exceeds the respective maximum true
vapor pressure values for each volume range. [40CFR 60.116b(d)] Federally Enforceable Through Title V Permit

For storage vessels operated above or below ambient temperatures, the operator shall calculate the maximum true
vapor pressure based upon the highest expected calendar-month average of the storage temperature. For vessels
operated at ambient temperatures, the maximum true vapor pressure is calculated based upon the maximum local
monthly average ambient temperature as reported by the National Weather Service. [40 CFR 60.116b(e)(1)] Federally
Enforceable Through Title V Permit

Maximum true vapor pressure, for crude oil or refined petroleum products, may be determined from nomographs
contained in AP] Bulletin 2517, by using the typical Reid vapor pressure and the maximum expected storage
temperature based on the highest expected calendar-month average temperature of the stored product, unless the
APCO specifically requests that the liquid be sampled, the actual storage temperature determined, and the Reid vapor
pressure determined from the sample(s). [40 CFR 60.116b(e)(2)(i)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each type of crude oil with a Reid vapor pressure less than 2.0 psia
or whose physical properties preclude determination by the recommended method from available data and record if the
true vapor pressure is greater than 0.5 psia. [40 CFR 60.116b(e)(2)(ii)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each VOL, other than crude oil or refined petroleum products, from
standard reference texts, by ASTM Method D2879, or by using an appropriate method approved by EPA, [40 CFR
60.116b(e)(3)] Federally Enforceable Through Title V Permit

Operator of a tank storing a waste mixture of indeterminate or variable composition shall determine the highest
maximum true vapor pressure for the range of liquid compositions to be stored prior to the initial filling, using methods
specified for maximum true vapor pressure in this permit. [40CFR 60.116b(f)] Federally Enforceable Through Title V
Permit

The permittee shall submit the reports of the floating roof tank inspections to the APCO within five calendar days after
the completion of the inspection only for those tanks that failed to meet the applicable requirements of Rule 4623,
Sections 5.2 through 5.5. The inspection report for tanks that that have been determined to be in compliance with the
requirements of Sections 5.2 through 5.5 need not be submitted to the APCO, but the inspection report shall be kept
on-site and made available upon request by the APCO. The inspection report shall contain all necessary information to
demonstrate compliance with the provisions of this rule, including the following; 1) Date of inspection and names and
titles of company personnel doing the inspection. 2) Tank identification number and Permit to Operate number. 3)
Measurements of the gaps between the tank shell and primary and secondary seals. 4) Gas-tight status of the tank and
floating roof deck fittings. Records of the gas-tight status shall include the vapor concentration values measured in
parts per million by volume (ppmv). 5) Data, supported by calculations, demonstrating compliance with the
requirements specified in Sections 5.3, 5.5.2.3.3, 5.5.2.4.2, and 5.5.2.4.3 of Rule 4623. 6) Any corrective actions or
repairs performed on the tank in order to comply with rule 4623 and the date(s) such actions were taken. [District Rule
4623 and 40 CFR 60.115b(a)(3)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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46,

47.

48,

49.

50.

51.

52.

53.

Permittee shall maintain the records of the internal floating roof landing activities that are performed pursuant to Rule
4623, Sections 5.3.1.3 and 5.4.3. The records shall include information on the true vapor pressure (TVP), API gravity,
storage temperature, type of organic liquid stored in the tank, the purpose of landing the roof on its legs, the date of
roof landing, duration the roof was on its legs, the level or height at which the tank roof was set to land on its legs, and
the lowest liquid level in the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmy above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070] Federally Enforceable Through Title V Permit

N-7365:15-3 1 Dme 10 2018 1:43°M — EBGEHILR



W% San Joaquin Valley A"
& ik PoLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-16-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF 635,397 GALLON INTERNAL FLOATING ROOF DENATURED ETHANOL STORAGE TANK #1 WITH
A ULTRAFLOTE MODEL DUAL ULTRASEAL SEAL SYSTEM: CORRECT THE STORAGE CAPACITY TO 682,750
GALS, INCREASE DAILY THROUGHPUT RATE FROM 360,000 GALS TO 1,000,000 GALS, INCREASE ANNUAL
THROUGHPUT RATE FROM 93,000,000 GALS TO 300,000,000 GALS, INCREASE THE COMBINED ANNUAL
THROUGHPUT RATE FOR N-7365-16 AND '-17 FROM 93,000,000 GALS TO 300,000,000 GALS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4, The maximum amount of denatured ethanol processed through this storage tank shall not exceed either of the
following limits: 1,000,000 gallons/day or 300,000,000 gallons/year. [District Rule 2201] Federally Enforceable
Through Title V Permit

5. VOC emissions from the denatured ethanol storage tank shall not exceed 5.2 Ib/day or 992 Ib/yr. [District Rule 2201]
Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION 1S COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT, This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed In accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

Aty

/%cdbdﬁ Marjollet, Director of Permit Services

-138% 183 ' Dee 102015 1:43PM -- EDGEHILR : Joint Inspeclion NOT Required

Northern Regional Office ¢ 4800 Enterprise Way o Modesto, CA 95356-8718 e (209) 557-6400 « Fax (209) 557-6475
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6.

10.

11,

12.

13,

14,

15.

16.

17.

19.

20.

21,

22.

Fugitive VOC emissions from equipment leaks associated with this denatured ethanol storage tank shall not exceed 1.0
Ib/day. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates”
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors, [District Rule 2201] Federally Enforceable Through Title V Permit

The combined maximum amount of denatured ethanol processed through the storage tanks operating under permits N-
7365-16 and N-7365-17 shall not exceed 300,000,000 gallons/year. [District Rule 2201] Federally Enforceable
Through Title V Permit

The permittec shall maintain daily and annual records, in gallons, of the quantity of denatured ethanol processed
through this storage tank. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

The tank shall be equipped with a fixed roof with an internal floating type cover equipped with two seals mounted one
above the other so that each forms a continuous closure that completely covers the space between the wall of the
storage vessel and the edge of the internal floating roof. [District Rule 4623 and 40 CFR 60.112b(a)(1)(ii)] Federally
Enforceable Through Title V Permit

The internal floating roof shall rest or float on the liquid surface (but not necessarily in complete contact with it) inside
a storage vessel that has a fixed roof. The internal roof shall be floating on the liquid surface except during initial fill
and when the storage vessel is completely emptied or subsequently emptied and refilled. When the roof is resting on
the leg supports, the process of filling, emptying, or refilling shall be continuous and shall be accomplished as rapidly
as possible. Whenever the permittee intends to land the roof on it's legs, the permittee shall notify the APCO in
writing at least five days prior to performing the work. [District Rule 4623, and 40 CFR 60.112b(a)(i)] Federally
Enforceable Through Title V Permit

This storage tank shall be equipped with an Ultraflote, model Dual Ultraseal, seal system. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Gaps between the tank shell and the primary seal shall not exceed 1 1/2 inches. [District Rule 4623} Federally
Enforceable Through Title V Permit

The cumulative length of all gaps between the tank shell and the primary seal greater than 1/2 inch shall not exceed
10% of the circumference of the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

The cumulative length of all primary seal gaps greater than 1/8 inch shall not exceed 30% of the circumference of the
tank, [District Rule 4623] Federally Enforceable Through Title V Permit

No continuous gap in the primary seal greater than 1/8 inch wide shall exceed 10% of the tank circumference. [District
Rule 4623] Federally Enforceable Through Title V Permit

No gap between the tank shell and the secondary seal shall exceed 1/2 inch. [District Rule 4623] Federally Enforceable
Through Title V Permit

. The cumulative length of all gaps between the tank shell and the secondary seal, greater than 1/8 inch shall not exceed

5% of the tank circumference. [District Rule 4623] Federally Enforceable Through Title V Permit

The Ultraflote model Dual Ultraseal seal system shall be installed so that one end of the shoe extends into the stored
liquid and the other end extends a minimum vertical distance of 18 inches above the stored liquid surface. [District
Rule 4623] Federally Enforceable Through Title V Permit

The geometry of the Ultraflote model Dual Ultraseal seal system shall be such that the maximum gap between the shoe
and the tank shell shall be no greater than 3 inches for a length of at least 18 inches in the vertical plane above the
liquid, [District Rule 4623] Federally Enforceable Through Title V Permit

There shall be no holes, tears, or openings in the secondary seal or in the primary seal envelope that surrounds the
annular vapor space enclosed by the roof edge, seal fabric, and secondary seal. [District Rule 4623] Federally
Enforceable Through Title V Permit

The secondary seal shall allow easy insertion of probes of up to 1 1/2 inches in width in order to measure gaps in the
primary seal. [District Rule 4623] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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23,

24,

25.

26.

27.

28.

29,

30.

31

32.

33.

34,

The secondary seal shall extend from the roof to the tank shell and shall not be attached to the primary seal. [District
Rule 4623] Federally Enforceable Through Title V Permit

All openings in the roof used for sampling and gauging, except pressure-vacuum valves which shall be set to within
10% of the maximum allowable working pressure of the roof, shall provide a projection below the liquid surface to
prevent belching of liquid and to prevent entrained or formed organic vapor from escaping from the liquid contents of
the tank and shall be equipped with a cover, seal or lid that shall be in a closed position at all times, with no visible
gaps and be gas tight, except when the device or appurtenance is in use. [District Rule 4623] Federally Enforceable
Through Title V Permit

A gas-tight condition is defined as a condition without a gas leak. A gas leak is defined as a reading in excess of 100
ppmv for valves and connectors or S00 ppmv for pumps and compressor seals, above background, as measured by a
portable hydrocarbon detection instrument in accordance with the procedures specified in EPA Test Method 21. A
reading in excess of 100 ppmyv for valves and connectors or 500 ppmy for pumps and compressor seals above
background is a violation of this permit and Rule 2201 and shall be reported as a deviation. [District Rules 2201 and
4623) Federally Enforceable Through Title V Permit

Each opening in a non-contact internal floating roof, except for automatic bleeder vents (vacuum breaker vents) and
rim space vents, shall provide a projection below the liquid surface. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iii)]
IFederally Enforceable Through Title V Permit

Each opening in the internal floating roof except for leg sleeves, automatic bleeder vents, rim space vents, column
wells, ladder wells, sample wells, and stub drains shall be equipped with a cover, or a lid shall be maintained in a
closed position at all times (i.e. no visible gaps) except when the device is in use. The cover or lid shall be equipped
with a gasket. Covers on each access hatch and automatic gauge float well shall be bolted in place except when they
are in use. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iv)] Federally Enforceable Through Title V Permit

Automatic bleeder vents shall be equipped with a gasket and shall be closed at all times when the roof is floating
except when the roof is being floated off or is being landed on the leg roof supports. [District Rule 4623 and 40 CFR
60.112b(a)(1)(v)] Federally Enforceable Through Title V Permit

Rim vents shall be equipped with a gasket and shall be set to open only when the internal floating roof is not floating
or at the manufacturer's recommended setting. [District Rule 4623 and 40 CFR 60.112b(a)(1)(vi)] Federally
Enforceable Through Title V Permit

Each penetration of the internal floating roof for the purpose of sampling shall be a sample well, The well shall have a
slit fabric cover that covers at least 90 percent of the opening, The fabric cover must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(vii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for the passage of a column supporting the fixed roof shall
have a flexible fabric sleeve seal or a gasketed sliding cover. The fabric sleeve must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(viii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for passage of a ladder shall have a gasketed sliding cover.
[40 CFR 60.112b(a)(1)(ix)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect the internal floating roof, and its appurtenant parts, fittings, etc. and measure the
gaps of the primary seal and/or secondary seal prior to filling the tank for newly constructed, repair, or rebuilt internal
floating roof tanks. If holes, tears, or openings in the primary seal, the secondary seal, the seal fabric or defects in the
internal floating roof or its appurtenant parts, components, fittings, etc., are found, they shall be repaired prior to filling
the tank. [District Rule 4623 and 40 CFR 60.113b(a)(1)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect, through the manholes, roof hatches, or other openings on the fixed roof, the
internal floating roof and its appurtenant parts, fittings, etc., and the primary seal and/or secondary seal at least once
every 12 months after the tank is initially filled with an organic liquid. There should be no visible organic liquid on
the roof, tank walls, or anywhere. Other than the gap criteria specified by this rule, no holes, tears, or other openings
are allowed that would permit the escape of vapors, Any defects found are violations of this rule. [District Rule 4623
and 40 CFR 60.113b(a)(2)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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35.

36.

37.

38.

39,

40.

41,

42,

43,

44,

45.

The permittee shall maintain records of all visual inspections required by this permit. Each record shall identify the
storage vessel on which the inspection was performed, the date the vessel was inspected and the observed condition of
each component of the control equipment (seals, internal floating roof, and fittings). [40 CFR 60.115b(a)(2)] Federally
Enforceable Through Title V Permit

The permittee shall conduct actual gap measurements of the primary seal and/or secondary seal at least once every 60
months, [District Rule 4623] Federally Enforceable Through Title V Permit

Operator shall maintain a record showing the dimension of the storage vessel and an analysis showing the capacity of
the storage vessel. The record shall be maintained for the life of the vessel. [40 CFR 60.116b(b)] Federally
Enforceable Through Title V Permit

Operator shall keep a record of the liquids stored in this container, the period of storage, the storage temperature, the
maximum true vapor pressure (TVP) of that liquid during the respective storage period and API gravity. [District Rule
4623 and 40 CFR 60.116b(c)] Federally Enforceable Through Title V Permit

Operator of each storage vessel, either with a design capacity greater than or equal to 151 m3 storing a liquid with a
maximum true vapor pressure that is normally less than 0.75 psia or with a design capacity greater than or equal to 75
m3 but less than 151 m3 storing a liquid with a maximum true vapor pressure normally less than 4.0 psia, shall notify
the APCO within 30 days when the maximum true vapor pressure of the liquid exceeds the respective maximum true
vapor pressure values for each volume range. [40CFR 60.116b(d)] Federally Enforceable Through Title V Permit

For storage vessels operated above or below ambient temperatures, the operator shall calculate the maximum true
vapor pressure based upon the highest expected calendar-month average of the storage temperature, For vessels
operated at ambient temperatures, the maximum true vapor pressure is calculated based upon the maximum local
monthly average ambient temperature as reported by the National Weather Service, [40 CFR 60.116b(e)(1)] Federally
Enforceable Through Title V Permit

Maximum true vapor pressure, for crude oil or refined petroleum products, may be determined from nomographs
contained in API Bulletin 2517, by using the typical Reid vapor pressure and the maximum expected storage
temperature based on the highest expected calendar-month average temperature of the stored product, unless the
APCO specifically requests that the liquid be sampled, the actual storage temperature determined, and the Reid vapor
pressure determined from the sample(s). {40 CFR 60.116b(e)(2)(i)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each type of crude oil with a Reid vapor pressure less than 2.0 psia
or whose physical properties preclude determination by the recommended method from available data and record if the
true vapor pressure is greater than 0.5 psia. [40 CFR 60.116b(e)(2)(ii)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each VOL, other than crude oil or refined petroleum products, from
standard reference texts, by ASTM Method D2879, or by using an appropriate method approved by EPA. [40 CFR
60.116b(e)(3)] Federally Enforceable Through Title V Permit

Operator of a tank storing a waste mixture of indeterminate or variable composition shall determine the highest
maximum true vapor pressure for the range of liquid compositions to be stored prior to the initial filling, using methods
specified for maximum true vapor pressure in this permit. [40CFR 60.116b(f)] Federally Enforceable Through Title V
Permit

The permittee shall submit the reports of the floating roof tank inspections to the APCO within five calendar days after
the completion of the inspection only for those tanks that failed to meet the applicable requirements of Rule 4623,
Sections 5.2 through 5.5. The inspection report for tanks that that have been determined to be in compliance with the
requirements of Sections 5.2 through 5.5 need not be submitted to the APCO, but the inspection report shall be kept
on-site and made available upon request by the APCO. The inspection report shall contain all necessary information to
demonstrate compliance with the provisions of this rule, including the following: 1) Date of inspection and names and
titles of company personnel doing the inspection. 2) Tank identification number and Permit to Operate number. 3)
Measurements of the gaps between the tank shell and primary and secondary seals. 4) Gas-tight status of the tank and
floating roof deck fittings. Records of the gas-tight status shall include the vapor concentration values measured in
parts per million by volume (ppmv). 5) Data, supported by calculations, demonstrating compliance with the
requirements specified in Sections 5.3, 5.5.2.3.3, 5.5.2.4.2, and 5.5.2.4.3 of Rule 4623. 6) Any cotrective actions or
repairs performed on the tank in order to comply with rule 4623 and the date(s) such actions were taken. [District Rule
4623 and 40 CFR 60.115b(a)(3)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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46.

47,

48.

49,

50,

51,

52.

53.

Permittee shall maintain the records of the internal floating roof landing activities that are performed pursuant to Rule
4623, Sections 5.3.1.3 and 5.4.3. The records shall include information on the true vapor pressure (TVP), API gravity,
storage temperature, type of organic liquid stored in the tank, the purpose of landing the roof on its legs, the date of
roof landing, duration the roof was on its legs, the level or height at which the tank roof was set to land on its legs, and
the lowest liquid level in the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. {40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five years, and shall be made available for District inspection
upon request. [District Rule 1070] Federally Enforceable Through Title V Permit
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San Joaquin Valley L V7 hg
DA AIR POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-17-3 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA £5206

EQUIPMENT DESCRIPTION:

MODIFICATION OF 635,397 GALLON INTERNAL FLOATING ROOF DENATURED ETHANOL STORAGE TANK #2 WITH
A ULTRAFLOTE MODEL DUAL ULTRASEAL SEAL SYSTEM: CORRECT THE STORAGE CAPACITY TO 582,750 GALS,
INCREASE DAILY THROUGHPUT RATE FROM 360,000 GALS TO 1,000,000 GALS, INCREASE ANNUAL
THROUGHPUT RATE FROM 93,000,000 GALS TO 300,000,000 GALS, INCREASE THE COMBINED ANNUAL
THROUGHPUT RATE FOR N-7365-16 AND '-17 FROM 93,000,000 GALS TO 300,000,000 GALS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3,  All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere. [District Rule 2201] Federally Enforceable Through Title V Permit

4. The maximum amount of denatured ethanol processed through this storage tank shall not exceed either of the
following limits: 1,000,000 gallons/day or 300,000,000 gallons/year. [District Rule 2201] Federally Enforceable
Through Title V Permit

5. VOC emissions from the denatured ethanol storage tank shall not exceed 5.6 1b/day or 992 Ib/yr. [District Rule 2201]
Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been conslructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled lwo years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

d Marjollet, Director of Permit Services

7955173 . Dirg 10 2095 1 43PM — EDGEHILR : JoInt Inspection NOT Requlred

Northern Regional Office » 4800 Enterprise Way ¢ Modesto, CA 95356-8718 » (209) 557-6400 » Fax (209) 557-6475



Conditions for N-7365-17-3 (continued) Page 2 of 6

6.

11,

13,

14.

15.

16.

17.

18.

19.

20,

21,

22.

Fugitive VOC emissions from equipment leaks associated with this denatured ethanol storage tank shall not exceed 1.0
Ib/day. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

The combined maximum amount of denatured ethanol processed through the storage tanks operating under permits N-
7365-16 and N-7365-17 shall not exceed 300,000,000 gallons/year, [District Rule 22017 Federally Enforceable
Through Title V Permit

The permittee shall maintain daily and annual records, in gallons, of the quantity of denatured ethanol processed
through this storage tank. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

. The tank shall be equipped with a fixed roof with an internal floating type cover equipped with two seals mounted one

above the other so that each forms a continuous closure that completely covers the space between the wall of the
storage vessel and the edge of the internal floating roof. [District Rule 4623 and 40 CFR 60.112b(a)(1)(ii)] Federally
Enforceable Through Title V Permit

The internal floating roof shall rest or float on the liquid surface (but not necessarily in complete contact with it) inside
a storage vessel that has a fixed roof. The internal roof shall be floating on the liquid surface except during initial fill
and when the storage vessel is completely emptied or subsequently emptied and refilled. When the roof is resting on
the leg supports, the process of filling, emptying, or refilling shall be continuous and shall be accomplished as rapidly
as possible, Whenever the permittee intends to land the roof on it's legs, the permittee shall notify the APCO in
writing at least five days prior to performing the work. [District Rule 4623, and 40 CFR 60.112b(a)(i)] Federally
Enforceable Through Title V Permit

. This storage tank shall be equipped with an Ultraflote, model Dual Ultraseal, seal system. [District Rules 2201 and

4623] Federally Enforceable Through Title V Permit

Gaps between the tank shell and the primary seal shall not exceed 1 1/2 inches. [District Rule 4623] Federally
Enforceable Through Title V Permit

The cumulative length of all gaps between the tank shell and the primary seal greater than 1/2 inch shall not exceed
10% of the circumference of the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

The cumulative length of all primary seal gaps greater than 1/8 inch shall not exceed 30% of the circumference of the
tank. [District Rule 4623] Federally Enforceable Through Title V Permit

No continuous gap in the primary seal greater than 1/8 inch wide shall exceed 10% of the tank circumference. [District
Rule 4623] Federally Enforceable Through Title V Permit

No gap between the tank shell and the secondary seal shall exceed 1/2 inch. [District Rule 4623] Federally Enforceable
Through Title V Permit

The cumulative length of all gaps between the tank shell and the secondary seal, greater than 1/8 inch shall not exceed
5% of the tank circumference. [District Rule 4623] Federally Enforceable Through Title V Permit

The Ultraflote model Dual Ultraseal seal system shall be installed so that one end of the shoe extends into the stored
liquid and the other end extends a minimum vertical distance of 18 inches above the stored liquid surface. [District
Rule 4623] Federally Enforceable Through Title V Permit

The geometry of the Ultraflote model Dual Ultraseal seal system shall be such that the maximum gap between the shoe
and the tank shell shall be no greater than 3 inches for a length of at least 18 inches in the vertical plane above the
liquid. [District Rule 4623] Federally Enforceable Through Title V Permit

There shall be no holes, tears, or openings in the secondary seal or in the primary seal envelope that surrounds the
annular vapor space enclosed by the roof edge, seal fabric, and secondary seal. [District Rule 4623] Federally
Enforceable Through Title V Permit

The secondary seal shall allow easy insertion of probes of up to 1 1/2 inches in width in order to measure gaps in the
primary seal. [District Rule 4623] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-17-3 (continued) Page 3 of 5

23,

24,

25,

26.

27.

28.

29.

30.

31.

32.

33.

34.

The secondary seal shall extend from the roof to the tank shell and shall not be attached to the primary seal. [District
Rule 4623] Federally Enforceable Through Title V Permit

All openings in the roof used for sampling and gauging, except pressure-vacuum valves which shall be set to within
10% of the maximum allowable working pressure of the roof, shall provide a projection below the liquid surface to
prevent belching of liquid and to prevent entrained or formed organic vapor from escaping from the liquid contents of
the tank and shall be equipped with a cover, seal or lid that shall be in a closed position at all times, with no visible
gaps and be gas tight, except when the device or appurtenance is in use. [District Rule 4623] Federally Enforceable
Through Title V Permit

A gas-tight condition is defined as a condition without a gas leak. A gas leak is defined as a reading in excess of 100
ppmv for valves and connectors or S00 ppmv for pumps and compressor seals, above background, as measured by a
portable hydrocarbon detection instrument in accordance with the procedures specified in EPA Test Method 21. A
reading in excess of 100 ppmv for valves and connectors or 500 ppmv for pumps and compressor seals above
background is a violation of this permit and Rule 2201 and shall be reported as a deviation. [District Rules 2201 and
4623] Federally Enforceable Through Title V Permit

Each opening in a non-contact internal floating roof, except for automatic bleeder vents (vacuum breaker vents) and
rim space vents, shall provide a projection below the liquid surface. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iii)]
Federally Enforceable Through Title V Permit

Each opening in the internal floating roof except for leg sleeves, automatic bleeder vents, rim space vents, column
wells, ladder wells, sample wells, and stub drains shall be equipped with a cover, or a lid shall be maintained in a
closed position at all times (i.e. no visible gaps) except when the device is in use. The cover or lid shall be equipped
with a gasket. Covers on each access hatch and automatic gauge float well shall be bolted in place except when they
are in use. [District Rule 4623 and 40 CFR 60.112b(a)(1)(iv)] Federally Enforceable Through Title V Permit

Automatic bleeder vents shall be equipped with a gasket and shall be closed at all times when the roof is floating
except when the roof is being floated off or is being landed on the leg roof supports. [District Rule 4623 and 40 CFR
60.112b(a)(1)(v)] Federally Enforceable Through Title V Permit

Rim vents shall be equipped with a gasket and shall be set to open only when the internal floating roof is not floating
or at the manufacturer's recommended setting. [District Rule 4623 and 40 CFR 60.112b(a)(1)(vi)] Federally
Enforceable Through Title V Permit

Each penctration of the internal floating roof for the purpose of sampling shall be a sample well. The well shall have a
slit fabric cover that covers at least 90 percent of the opening. The fabric cover must be impermeable. [District Rule
4623 and 40 CFR 60.112b(a)(1)(vii)] Federally Enforceable Through Title V Permit

Each penctration of the internal floating roof that allows for the passage of a column supporting the fixed roof shall
have a flexible fabric sleeve seal or a gasketed sliding cover. The fabric sleeve must be impermeable, [District Rule
4623 and 40 CFR 60.112b(a)(1)(viii)] Federally Enforceable Through Title V Permit

Each penetration of the internal floating roof that allows for passage of a ladder shall have a gasketed sliding cover.
[40 CFR 60.112b(a)(1)(ix)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect the internal floating roof, and its appurtenant parts, fittings, etc. and measure the
gaps of the primary seal and/or secondary seal prior to filling the tank for newly constructed, repair, or rebuilt internal
floating roof tanks. If holes, tears, or openings in the primary seal, the secondary seal, the seal fabric or defects in the
internal floating roof or its appurtenant parts, components, fittings, etc., are found, they shall be repaired prior to filling
the tank. [District Rule 4623 and 40 CFR 60.113b(a)(1)] Federally Enforceable Through Title V Permit

The permittee shall visually inspect, through the manholes, roof hatches, or other openings on the fixed roof, the
internal floating roof and its appurtenant parts, fittings, etc., and the primary seal and/or secondary seal at least once
every 12 months after the tank is initially filled with an organic liquid. There should be no visible organic liquid on
the roof, tank walls, or anywhere. Other than the gap criteria specified by this rule, no holes, tears, or other openings
are allowed that would permit the escape of vapors. Any defects found are violations of this rule, [District Rule 4623
and 40 CFR 60.113b(a)(2)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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35.

36.

37.

38.

39.

40.

41.

42,

43.

44,

45,

The permittee shall maintain records of all visual inspections required by this permit. Each record shall identify the
storage vessel on which the inspection was performed, the date the vessel was inspected and the observed condition of
each component of the control equipment (seals, internal floating roof, and fittings). [40 CFR 60.115b(a)(2)] Federally
Enforceable Through Title V Permit

The permittee shall conduct actual gap measurements of the primary seal and/or secondary seal at least once every 60
months. [District Rule 4623] Federally Enforceable Through Title V Permit

Operator shall maintain a record showing the dimension of the storage vessel and an analysis showing the capacity of
the storage vessel. The record shall be maintained for the life of the vessel. [40 CFR 60.116b(b)] Federally
Enforceable Through Title V Permit

Operator shall keep a record of the liquids stored in this container, the period of storage, the storage temperature, the
maximum true vapor pressure (TVP) of that liquid during the respective storage period and API gravity. [District Rule
4623 and 40 CFR 60.116b(c)] Federally Enforceable Through Title V Permit

Operator of each storage vessel, either with a design capacity greater than or equal to 151 m3 storing a liquid with a
maximum true vapor pressure that is normally less than 0.75 psia or with a design capacity greater than or equal to 75
m3 but less than 151 m3 storing a liquid with a maximum true vapor pressure normally less than 4.0 psia, shall notify
the APCO within 30 days when the maximum true vapor pressure of the liquid exceeds the respective maximum true
vapor pressure values for each volume range. [40CFR 60.116b(d)] Federally Enforceable Through Title V Permit

For storage vessels operated above or below ambient temperatures, the operator shall calculate the maximum true
vapor pressure based upon the highest expected calendar-month average of the storage temperature. For vessels
operated at ambient temperatures, the maximum true vapor pressure is calculated based upon the maximum local
monthly average ambient temperature as reported by the National Weather Service. [40 CFR 60.116b(e)(1)] Federally
Enforceable Through Title V Permit

Maximum true vapor pressure, for crude oil or refined petroleum products, may be determined from nomographs
contained in API Bulletin 2517, by using the typical Reid vapor pressure and the maximum expected storage
temperature based on the highest expected calendar-month average temperature of the stored product, unless the
APCO specifically requests that the liquid be sampled, the actual storage temperature determined, and the Reid vapor
pressure determined from the sample(s). [40 CFR 60.116b{e)(2)(i)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each type of crude oil with a Reid vapor pressure less than 2.0 psia
or whose physical properties preclude determination by the recommended method from available data and record if the
true vapor pressure is greater than 0.5 psia. [40 CFR 60.116b(e)(2)(ii)] Federally Enforceable Through Title V Permit

Operator shall determine the true vapor pressure of each VOL, other than crude oil or refined petroleum products, from
standard reference texts, by ASTM Method D2879, or by using an appropriate method approved by EPA. [40 CFR
60.116b(e)(3)] Federally Enforceable Through Title V Permit

Operator of a tank storing a waste mixture of indeterminate or variable composition shall determine the highest
maximum true vapor pressure for the range of liquid compositions to be stored prior to the initial filling, using methods
specified for maximum true vapor pressure in this permit. [40CFR 60.116b(f)] Federally Enforceable Through Title V
Permit

The permittee shall submit the reports of the floating roof tank inspections to the APCO within five calendar days after
the completion of the inspection only for those tanks that failed to meet the applicable requirements of Rule 4623,
Sections 5.2 through 5.5. The inspection report for tanks that that have been determined to be in compliance with the
requirements of Sections 5.2 through 5.5 need not be submitted to the APCO, but the inspection report shall be kept
on-site and made available upon request by the APCO. The inspection report shall contain all necessary information to
demonstrate compliance with the provisions of this rule, including the following: 1) Date of inspection and names and
titles of company personnel doing the inspection. 2) Tank identification number and Permit to Operate number. 3)
Measurements of the gaps between the tank shell and primary and secondary seals. 4) Gas-tight status of the tank and
floating roof deck fittings. Records of the gas-tight status shall include the vapor concentration values measured in
parts per million by volume (ppmy). 5) Data, supported by calculations, demonstrating compliance with the
requirements specified in Sections 5.3, 5.5.2.3.3, 5.5.2.4.2, and 5.5.2.4.3 of Rule 4623, 6) Any corrective actions or
repairs performed on the tank in order to comply with rule 4623 and the date(s) such actions were taken. [District Rule
4623 and 40 CFR 60.115b(a)(3)] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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46,

47,

48.

49,

50.

51.

52.

53.

Permittee shall maintain the records of the internal floating roof landing activities that are performed pursuant to Rule
4623, Sections 5.3.1.3 and 5.4.3. The records shall include information on the true vapor pressure (TVP), API gravity,
storage temperature, type of organic liquid stored in the tank, the purpose of landing the roof on its legs, the date of
roof landing, duration the roof was on its legs, the level or height at which the tank roof was set to land on its legs, and
the lowest liquid level in the tank. [District Rule 4623] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmyv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type docs not cxceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmv above background when measured at a distance of one
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5.1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21. [District Rules 2201 and 4453, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five years, and shall be made available for District inspection
upon request. [District Rule 1070] Federally Enforceable Through Title V Permit
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San Joaquin Valle A"
u AIR PULLUTIUNqCUNTRDLDISTRICyT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-19-5 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF DENATURED ETHANOL BOTTOM TRUCK LOADING RACK WITH DRY BREAK COUPLERS
SERVED BY A JOHN ZINK MODEL S3-AAD-1-70-90-6 HYDROCARBON VAPOR RECOVERY UNIT (VRU): INSTALL A
NEW LOADING TRUCK LOADING RACK (IDENTICAL TO EXISTING RACK), REDUCE VOC EMISSION FACTOR FROM
0.0834 LB/1,000 GAL TO 0.0188 LB/1,000 GAL, INCREASE DAILY LOADING RATE FROM 720,000 GAL TO 1,000,000
GAL, INCREASE ANNUAL LOADING RATE FROM 93,000,000 GAL TO 300,000,000 GALS, INCREASE THE NUMBER
OF DISCONNECTS FOR THE EXISTING RACK FROM 200/DAY TO 210/DAY

CONDITIONS

1. This Authority to Construct setves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4.
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. ATC shall be implemented subsequent to or concurrently with ATC N-7365-19-4. [District Rule 2201]

4. All equipment shall be maintained in good operating condition and shall be operated in a manner to minimize
emissions of air contaminants into the atmosphere, [District Rule 2201] Federally Enforceable Through Title V Permit

5. Particulate matter emissions shall not exceed 0.1 grains/dscf in concentration. [District Rule 4201] Federally
Enforceable Through Title V Permit

6. Vapor return hose(s) shall be attached whenever loading equipment operates. [District Rule 2201] Federally
Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT -COMPLIANCE DIVISION AT (209) 557-8400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE,
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been conslructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Alr Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencles which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

LA~

ud Marjollet, Director of Permit Services

TALS ARG Dot A0'Z014 143PM - EDGEHILR . Joint Inspaction NOT Required
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Conditions for N-7365-19-5 (continued) Page 2 of 3

7.

10.

11.

13.

14.

15.

16.

17.

18,

19,

20.

21.

22,

23.

All trucks loaded shall be inspected and determined to be vapor-tight such that all vapors are displaced into vapor
return hoses during loading. [District Rule 2201] Federally Enforceable Through Title V Permit

All vapors displaced from trucks during load-out operations shall be routed through the hydrocarbon vapor recovery
unit (VRU). [District Rule 2201] Federally Enforceable Through Title V Permit

The hydrocarbon vapor recovery unit shall maintain a minimum control efficiency of 99% for VOC emissions.
[District Rule 2201] Federally Enforceable Through Title V Permit

The VRU shall consist of two adsorption columns filled with activated carbon for VOC emission control and a dry
vacuum pump and packed absorption column for activated carbon regeneration, One activated carbon column shall be
on-stream receiving vapors in the adsorption mode while the other activated carbon column is off-stream in the
regeneration mode. Each activated carbon column shall be regenerated at a frequency recommended by the
manufacturer (typically ranging between 10 - 20 minutes). [District Rule 2201] Federally Enforceable Through Title V
Permit

The maximum amount of denatured ethanol loaded into trucks or railcars shall not exceed either of the following
limits: 1,000,000 gallons/day or 300,000,000 gallons/year. [District Rule 2201] Federally Enforceable Through Title V
Permit

Combined VOC emissions rate from existing and new loading racks shall not exceed 300,000,000 gallons/year.
[District Rule 2201] Federally Enforceable Through Title V Permit

Controlled VOC emissions rate from the vapor recovery system serving the denatured ethanol loading rack shall not
exceed 0.0188 Ib/1,000 gal-denatured ethanol loaded (equivalent to 10 milligrams of VOC / liter of ethanol loaded).
This VOC emission rate is based on a six hour rolling average. [District Rule 2201] Federally Enforceable Through
Title V Permit

The maximum number of gasoline hose disconnects performed by each ethanol truck loading operation shall not
exceed 210 disconnects/day. [District Rule 2201] Federally Enforceable Through Title V Permit

The maximum liquid spillage/leaks from each hose disconnect shall not exceed 10 milliliters. [District Rule 2201]
Federally Enforceable Through Title V Permit

VOC emissions [rom the denatured ethanol truck loading operation shall not exceed 18.8 lb/day or 5,640 lb/yr.
[District Rule 2201] Federally Enforceable Through Title V Permit

VOC emissions from disconnects from the denatured ethanol truck loading operation shall not exceed 7.2 Ib/day.
[District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions from equipment leaks associated with the denatured ethanol truck loading operation shall not
exceed 4.4 |b/day. [District Rule 2201] Federally Enforceable Through Title V Permit

Fugitive VOC emissions shall be calculated using the EPA "1995 Protocol for equipment Leak Emissions Estimates"
(EPA-453/R-95-017), Table 2-1, Synthetic Organic Chemical Manufacturing Industry (SOCMI) Average Emission
Factors. [District Rule 2201] Federally Enforceable Through Title V Permit

Ongoing compliance with VOC emission rate from the exhaust vent of the VRU shall be demonstrated at least once
per day by sampling the effluent gas stream with an FID, PID, or other District-approved VOC detection device. The
VOC detection device shall be calibrated, maintained, and operated in accordance with the manufacturer's
specifications and recommendations. [District Rule 2201 and 40 CFR Part 64]

The permittee shall maintain daily and annual records, in gallons, of the quantity of denatured ethanol processed
through the loading rack. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

The permittee shall maintain daily and annual records of the quantity of ethanol hose disconnects at the ethanol truck
loading operation. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

The permittee shall maintain records of: (1) the daily compliance demonstrations taken with a FID, PID, or other
District-approved VOC detection device, (2) make and model of the VOC detection device, and (3) calibration records
of the VOC detection device. {District Rules 1070 and 2201, 40 CFR Part 64]

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for N-7365-19-5 (continued) Page 3 of 3

24,

25.

26.

27,

28.

29.

30.

31

32.

33.

34,

35.

36.

37.

Source testing to demonstrate compliance with the overall VOC emissions rate from the exhaust of the VRU shall be
conducted at least once every 12 months, with equipment in operational condition. Source testing shall be conducted
while denatured ethanol is being processed through the loading rack. [District Rule 2201]

Source testing shall be conducted using the methods and procedures approved by the District. The District must be
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at
least 15 days prior to testing. [District Rule 1081] Federally Enforceable Through Title V Permit

Source testing for VOC emissions shall be conducted using EPA Method 18, 25 or 25A. 1f applicable, source testing
shall also be conducted in accordance with EPA's Midwest Scaling Protocol for the Measurement of "VOC Mass
Emissions" at Ethanol Production Facilities and/or any other testing methodology that has been previously approved
by the District, CARB, and EPA. [District Rules 1081 and 2201] Federally Enforceable Through Title V Permit

The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 1081]
Federally Enforceable Through Title V Permit

During source testing, permittee shall maintain records of the amount of the ethanol loaded, measured in gal-
ethanol/hour. [District Rules 1070 and 2201] Federally Enforceable Through Title V Permit

Valves, threaded connections, and flanges shall not leak VOCs in excess of 100 ppmv above background when
measured in accordance with EPA Method 21, provided the total number of leaking tagged components of any
component type does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Pressure relief valves (PRVs) shall not leak VOC's in excess of 100 ppmv above background when measured in the
plane at the centroid of any atmospheric vent with an instrument calibrated with methane, provided the total number of
leaking PRVs does not exceed 0.5 percent of the total number of components of that type inspected. [District Rules
2201 and 4455, 5.1.4] Federally Enforceable Through Title V Permit

Process drains shall not leak VOC's in excess of 100 ppmyv above background when measured at a distance of one (1)
centimeter of the potential source with an instrument calibrated with methane, provided the total number of leaking
process drains does not exceed 0.5 percent of the total number of components inspected. [District Rules 2201 and
4455, 5,1.4] Federally Enforceable Through Title V Permit

Pumps or compressors which handle a VOC or any associated seal fluid system which circulates a fluid through or
between seals on process pumps or compressors shall not leak in excess of 500 ppmv above background when
measured in accordance with EPA Method 21, [District Rules 2201 and 4455, 5.1.4] Federally Enforceable Through
Title V Permit

This operation shall comply with the requirements of District Rule 4455, Components at Petroleum Refineries, Gas
Liquids Processing Facilities, and Chemical Plants, as specified on facility wide permit N-7365-0. [District Rule 4455]
Federally Enforceable Through Title V Permit

This operation shall comply with the requirements of 40 CFR 60, Subpart VV, Standards of Performance for
Equipment Leaks of VOC in the Synthetic Organic Chemicals Manufacturing Industry, as specified on facility wide
permit N-7365-0. [40 CFR 60.480 and 60.481] Federally Enforceable Through Title V Permit

All records shall be retained on site for a minimum of five (5) years, and shall be made available for District inspection
upon request. [District Rule 1070 and 40 CFR Part 64] Federally Enforceable Through Title V Permit

If the District or EPA determine that a Quality Improvement Plan is required under 40 CFR Part 64.7(d)(2), the
permittee shall develop and implement the Quality Improvement Plan in accordance with 40 CFR Part 64.8. [40 CFR
Part 64] Federally Enforceable Through Title V Permit

The permittee shall comply with the recordkeeping and reporting requirements of 40 CIR Part 64.9. [40 CFR Part 64]
Federally Enforceable Through Title V Permit

W-736519:5 0 Do 102006 143PM - EDGEHILR
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AUTHORITY TO CONSTRUCT

PERMIT NO: N-7365-33-2 ISSUANCE DATE: 12/10/2015
LEGAL OWNER OR OPERATOR: PACIFIC ETHANOL STOCKTON LLC
MAILING ADDRESS: 400 CAPITOL MALL, STE 2060
SACRAMENTO, CA 95814
LOCATION: 3028 NAVY DRIVE

STOCKTON, CA 95206

EQUIPMENT DESCRIPTION:

MODIFICATION OF DENATURED-ETHANOL TRANSFER OPERATION FROM RAIL CAR TANKS TO THE TANKS
UNDER PERMITS N-7365-16 AND '-17 CONSISTING OF TWO PUMPS AND ASSOCIATED PIPING SYSTEM: INSTALL
THREE NEW RAILCARS UNLOADING STATIONS

CONDITIONS

1. This Authority to Construct serves as a written certificate of conformity with the procedural requirements of 40 CFR
70.7 and 70.8 and with the compliance requirements of 40 CFR 70.6(c). [District Rule 2201] Federally Enforceable
Through Title V Permit

2. Prior to operating with modifications authorized by this Authority to Construct, the facility shall submit an application
to modify the Title V permit with an administrative amendment in accordance with District Rule 2520 Section 5.3.4,
[District Rule 2520, 5.3.4] Federally Enforceable Through Title V Permit

3. The operator shall design, install, maintain and operate the equipment under this permit such that there are no leaks
and no excess organic liquid drainage at disconnection. [District Rules 2201 and 4624] Federally Enforceable Through
Title V Permit

4. The operator shall install a pressure-vacuum relief device on the top of each rail car tank prior to off loading denatured
ethanol. [District Rule 2201] Federally Enforceable Through Title V Permit

5. A leak is defined as the dripping of VOC containing liquid at a rate of more than 3 drops per minute; or detection of
any gaseous or vapor emissions with a concentration of VOC greater than 1,000 ppmv above a background as
methane. [District Rule 4624] Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denjal of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine If the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Control District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

Akl

Wud Marjollet, Director of Permit Services
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